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The most and the worst that can be said of the situation as sum- 
mer sets in is that business and security markets are marking 
time till something happens, at Lausanne, Geneva, Washington, 
Chicago, London, Berlin, Ottawa, or what have you . . . . This 
policy of wishful waiting for someone to say when and what, 
while timid statesmen and panicky politicians try to produce 
the rabbit of business recovery from the silk hats of incessant 
conferences and convention platforms is conducive to fallen 
arches and weak knees in our economic system . . . . Some of 
the smaller concerns are getting some exercise sawing wood and 
walking away with what business there is, but they do not stir 
up much movement in the sodden statistics . . . . Steel, coal, 
construction, textiles are sagging into extreme summer slackness 
but automobile production is approaching its high point, and 
merchandise carloadings and electric power output show signs 
of improvement. Activity in some lines was temporarily stimu- 
lated by anticipation of the new excise taxes, but retail trade has 
contracted with consumer purchasing power .. . . Security 
markets are dull but fairly steady in face of disappointing busi- 
ness news and the passing procession of dividends. Commodi- 
ties are a bit firmer . . . . The bank figures reflect chiefly fed- 
eral fiscal operations and passing fears of gold outflow, but 
there are still no sure signs of credit expansion, and no effective 
means has as yet beet “qgand of administering a monetary tonic 
to the patient prostr Qe yigadisease. 
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Mile after mile at breakneck speed wind screan 
the cab ..... the ““Limited”’ roars along the sinuous st 

But, thanks to the dependable control of the modern ser 
and the experienced hand at the throttle, the passenger 
confident of safe arrival at their destination. 


As the signal control system of the railroad is indispensa 
the engineer in the cab, so in industry reliable control equi; 
assists management to reach, more certainly, its final desti: 
— net profits. Today, more than ever before, industrial ex 
tives realize that future profits depend on lowered produ 
costs, and for this reason they are insisting on a policy 
control in their plants. It is significant that when temperat 
and pressures enter into manufacturing operations and pr 
business is turning to Tycos engineers. Backed up by a « 
line of instruments for indicating, recording and contr 
temperatures and pressures, their recommendations 
greater savings. 


We suggest that you have your engineering staff get 
with us. We offer our fullest cooperation in the adapta 
Tycos equipment to your specific requirements. 


Taylor Instrument Companies 


ROCHESTER, N.Y., U. S. A. 


Taylor Instrument Companies of Canada, Ltd., Toronto. Man: 
turing Distributors in Great Britain, Short & Mason, Ltd., Lon 
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This Business Week: 


Taxe 

list of mew taxes went into 
ve 21; they bring up a longer 
oblems—how to collect them, 
, charge them, and often, alas, 
evade them. (p. 3) 


A | 
effect 
list of 
where 


how ¢ 


ist one industry, tires, the new 
ive stopped a long line of price 
cuts. AU but one manufacturer have 
caised prices; he and the mail order 
houses will fight it out at present 
levels the rest of the summer. (p. 4) 


In at 


taxes 


Cold 

The run on the bank that reduced our 
eold stocks $1 billion is over; the 
Frenchman has taken his money and 
gone home and the bank is still open 
and ready to pay on demand. Im- 
provement in the dollar is already 


(p.5) 


noticeable. 


Wages 

Protected by savings, aided by lower 
prices, consumer buying has withstood 
cemarkably well the effects of depres- 
sion. But savings have worn thin, 
and not even the lowest prices can 
revive purchasing power at last under- 
mined by cumulative wage cuts and 


(p. 6) 


New York’s building strike has been 
settled; both sides broke ranks; future 
negotiations will likely be between in- 
dividual unions and employer groups. 
(p. 6) City transit wages at last are 
cut. (p. 6) Muskegon’s spread-work 
program has been successful. (p. 6) 


unemployment. 


Sugar 

Atter declining steadily for 10 years, 
‘ugar prices have suddenly reversed 
‘Heir trend, Curtailment gets the 
Immediate cause is seasonal 


of soft drinks and can- 
(p.7) 


credit, 
influence 
Ning, 


Marketing 


What Py save, what it means, is inter- 
preted in the chapters of The Ameri- 


can Consumer Market appearing this 


and next in The Business 


(p. 14) 


week 


Week. 


A new wool fabric for shirts gives 
the haberdashers something more ex- 
pensive and exclusive to sell. (p. 8) 
Weighting silk, this time with lead, 
starts a dispute. (p. 8) Frosted foods 
are being quick-frozen in the field this 
year. (p. 9) More New York stores 
go out after suburban trade. (p. 10) 
Only the cheap electric clocks are 


selling. (p.7) 


Platform 

The economic depression is the one 
great matter before the country, says 
the Republican party, and many of its 
themselves directly 


(p. 12) 


planks concern 
with business questions. 


Transport 


That plan to relieve the railroads with 
R.F.C. money for the purchase of their 
own securities gains more support; 
bankers like it. Another relief pos- 
sibility is car pooling. (p. 11) 


The roads resent the suggestion of the 
I.C.C. that the 6-hour day be tested 
out in actual operation. (p. 11) The 
Pennsylvania’s going store-door makes 
the Railway Express plan that much 
stronger. (p. 12) 


Utilities 

The comparative strength of operat- 
ing units emphasizes the essential 
weakness of the holding company 


set-up. (p. 13) 


Improvements in manufacturing gas 
which lower the cost and wider dis- 
tribution of cheap natural gas are 
gaining increasing importance for gas 
as an industrial fuel. (p. 9) 


Foreign 


Britain's great family reunion in 
Ottawa is bound to bring good results 
—a more cooperative spirit, concret« 
more plan 


agreements, systematic 


ning. But this one conference cannot 
make the Empire one integrated eco 
the 


many, and too fundamental. 


are too 


(p. 18) 


nomic unit; difficulties 


Meanwhile Ford of Canada and Ford 
of England have made their own littl: 
private Empire trade agreement on 
production and markets. (p. 19) 

And Canada foregoes, until after the 


big family conference, renewing a 


most-favored-nation with 


(p. 19) 


agree ment 


France. 


Britain’s experiment with a_ higher 
duty on raw steel than on finished 
products is an effort to force its stecl 
industry to stop wasteful competition 
and obsolete methods. (p. 17) 

Bata swaps shoes for oranges and 
honey; an English firm trades coal for 
timber; world-wide restrictions on for 
eign exchange have sent the world 
back to barter. (p. 20) 


Foreign business still hesitates pend- 
ing the outcome of negotiations at 
Lausanne. European cables see France 
stubborn Germany 
headed for bankruptcy, Britain tread- 
ing water. Japan is still swelling in 
the Orient; China is picking up its 


(Survey, p. 24) 


on reparations, 


pieces. 


Figures 

Excepting only automobile production, 
the basic production indicators have 
started down on their midsummer 
slump. Steel operations have slowed, 
coal went to new lows. Construction 
failed to live up to expectations. Cer- 
loadings and power production im- 
proved, perhaps because of tax antici- 
pation. Commodity prices are some- 


what firmer. (p. 28) 





In this issue: 


“What We Save.” Part 10 of 


The American Consumer Market 








Saved.... 
$13,993 


Seo peepaaial Tenness 

packer and ice manufacturer checked 
up on the compressor drives in his two 
plants... and found them wanting! He 
replaced these obsolete compressor drives 
with four 125-hp. synchronous motors. 
The result: savings of $9740 in one plant, 
$4253 in the other—over the previous year's 
cost. General Electric equipment was used 
throughout. The savings paid for the clec- 


trical equipment within a year. 


Saving money by replacing obsolete drives, 

is, after all, only one kind of economy. 

Modernization has a common interest re- 
When you operate obsolete gardless of the field; its potential profit 
equipment, you pay for value is present in every industry. 
modernization without get- 
ting it. Do you give 
thoughtful hearings to 
modernization plans? 


Electric modernization has solved many a 
‘ problem of profits. The facilities of Geu- 


eral Electric are at your disposal, to help 


you plan and execute. General Electric 


Company, Schenectady, N. Y. 


GENERAL @ ELECTRIC 
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New Taxes in Effect June 21 
Throw Business Into Confusion 


Defects, odd loopholes, weird puzzles develop 


ys soon as collection is undertaken 


st of taxes, many properly de- 

nuisances,” became effective 

n an atmosphere of consider- 

fusion. The few days before 
effective date brought a rush of buy- 

g in various lines by dealers and even 
msumers, stocking up to avoid 


A LON 


Banks in general have not announced 
will proceed to collect the 
on each check. It is prob- 
tax will be charged to the 
tomers account at the end of each 
ath. Legal opinion has been offered 
t banks will not be liable for the tax 
se funds in depositor’s account are 
ficient 
rs are dubious of the effect on 
osits. They believe many small de- 
sitors, discouraged already by service 
irges, will look upon the check tax 
and close their 
Others will be discouraged 
ening new Until 
in measure the effect on de 
they say they will be reluctant 
{ credit. Considerable evasion 
tax through use of specially- 
1 forms is forecast. Such forms 
Jun22'32) are practical for 
ries, payrolls, and other multi- 
¢ payment operations. 
Soap Makers Rushed 
Among the busiest of tax anticipators 
re purchasers of soap. Factories have 
rushed to fill orders. A tax of 
plics to toilet soaps. The same 
{ soap bought in laundry-size 
be tax free, which is one 
musing quirks in the new 


last straw, out 


accounts. 


kers are engaged in lively 
advantage. Colgate- 
molive~Peet Co. notified customers 
tax would be added. Procter & 
announced it would: pass 

g, having cut prices 30% 

ver Bros. Co., who had 


keying for 


been reluctant to cut prices, in effect 
now makes a cut by deciding to absorb 
the tax. Competition in white, floating 
soaps is keen, not to say bitter, at the 
moment 

There was some advance buying of 
tires, automobiles (in 
gree), and of toilet goods. 

Utility men sigh resignedly as they 
face the prospect of long wrangling 


oils, lesser de 


over application of the 3% tax on 
electric energy sold for “all purposes 
except industrial consumption.” What 
is industrial and what is commercial 
consumption? The government 
exemption applies to current “used gen 
erally in manufacturing, 
mining, refining, irrigation, shipbuild 
ing, building construction, and by pub 
lic utilities.” But this is only a pre 
liminary stab at definition. 

The burden is on the user to prove 
his use is industrial, by the way. 

A Distasteful Job 


Least of all do the utilities relish the 


says 


proc essing 


job of acting as tax collector; they say 
they have troubles enough trying to 
maintain public good will. They fear 
now they will inevitably become in 
volved in thousands of disputes 
even if they avoid outright brawls, 
nobody loves the tax collector. 

Oil men are having lots of fun, too 
Large, legitimate refineries and distribu- 
tors see a bright side to the federal 
gasoline tax, which at 1¢ a gallon runs 
to $80 a tank car—a lively stimulant to 
pre-tax sales, by the way. They feel the 
national government now is a powerful 
ally in their fight against evaders of 
gasoline taxes, and gasoline bootlegging 
has become a big business, hurting the 
important corporations who cannot 
dodge, even if they would. 

Users of big quantities of lubricating 
oils have laid in stocks. Some are re- 
ported to have a year’s supply, stored in 
tanks bought or leased from the refiners. 


and 


It is possible, and easy, to buy tw« 


grades of oil, each and 


them at the 


tax-free, mix 


service station to make an 
automobile oil of proper grade, which 


The 


service station operator then can under 


should be taxable independent 
sell the big companies’ stations, or h¢ 
can collect the tax and put it in his 
pocket. Standard, Shell 


the other big fellows don't like either 


Texaco, an 1 
prospect; and are suggesting a chang 
in the law to make the tax payable at 
They feel the 
urally will be sympathetic 
Retailer Policies Watched 

Manufacturers in many lines are wor 
ried, too, over the 
retailers 
mark up 


} 
than the taxes, and also will mark u; 


refineries Treasury nat 


possibl« poli y ol 


They fear some retailers will 


goods by an amount large: 
everything on their shelves, even thoug! 
much of it was bought before the taxes 
became effective Both these practice 
will diminish volume of sales 

There will be busy days in the admir 
istrative burcaus in Washington, and 
long string of rulings to make as qui 
tions come up for adjudication 

As for the consumer, he just grunts 
taxcs amount to 


It is estimated the new 


$30 a year for every man, woman, and 


child 


Congress Already Sees 
Taxes Are Inadequate 
THERI 

senators 
that the call of 
additional 
omy is only the first move in this dire 
They fear that other calls will 


Is a growing conviction among 
Hous« 


House for 


members of the 
the White 


additional 


and 


revenuc ofr ccon 
tion 
follow discovery that some of the new 
taxes will not produce the revenue esti 
mated. This is particularly true of the 
income and corporation taxes, estimates 
on which have already been revised 


downward some half dozen times 

It is becoming generally realized now 
that the warning of Senator Walsh 
(Mass.), in his last-minute appeal for 
substituting the sales tax, was pretty 
nearly accurate He insisted ther 
would be “no incomes and no corpora 
tion earnings to tax.” 

So desperate is the situation, that 


many leaders agree if the whole thing 








had to be done over 
would win. 

In short, the very 
convinced Ogden Mills and others some 


situation which 


months back that after discussing all 
other taxes Congress would wind up 
with the sales tax is now here. But it 
There is no likelihood that 


will actually be opened 


is too late 
the tax bill 
up for revision at this session 


New Taxes Hit Buses 
But Stop a War 
THE bus industry ts especially hard hit 
by the new revenue bill. Taxes of 4¢ 
a gallon on lubricating oil, an additional 
the 3% on new buses, 
2% on parts and accessories, and levies 
on tires and tubes total up to something 
over 57 millions for the industry, accord 
ing to Bus Transportation, amount to 1 
»5) tax increase. 
The loss is not 


l¢ on gasoline, 


without some gain 
The additional cost of doing business 
may put a stop to the price-chopping 
which has been going on in many terri 
tories. On at least once—Boston to New 
York—fares have been restored to ‘‘pre 
war” levels 

Originally $4, they were cut to $2 by 
the major lines, to $1.50 by smaller 
operators. 
ing $8.24 by rail 
went 


This for a 220-mile trip cost 
When the new taxes 
fares 


into cffect, jumped to $3, 


Bic Guxs—Von Papen (Germany), Macdonald (Great Britai 
ready to talk disarmament at Geneva. 


(France) 
Britain fewer. armaments. 


France wants 


‘ 


‘enough to feel se 


mately, economic pressure will force some measure of 


are now on the regular summer level 
of $4 

While perhaps not directly respon- 
sible for the increases, the higher taxes 
coincided with the beginning of the 
caused many 


vacation travel season, 


doing business at a loss to think it over. 


Tire Tax Burden Turned Prices, 


May Be a Blessing for Industry 


APPARENTLY trifling, the tax on tires 
ind tubes proved to be a little pill 
with a big effect on the rubber indus 
try, affording at least a temporary cure 
for its most serious ailment 

For 2 prices have fol 
lowed cotton and rubber to new lows 
Mail order and oil station competition 
hit dealers hard; sales shrinkage cut 


years, tire 


manufacturers’ 

The new tax of 2}¢ Ib. on casings 
and 4¢ Ib. on tubes amounted to 
6-746 of prices prevailing when the 


prohts 


tax went on. 

With but one important exception, 
all major manufacturers raised prices 
up to 11% 1S on 
tubes to cover the tax and the cost of 


on casings and 


collection. 

Firestone is standing pat, wants to 
dealers, believes 
leave 


yrotect independent 
| 


that the mail order houses will 


prices undisturbed until the new cata- 
logues come out. His action may force 
other makers to withdraw increases un- 
til mail order tires have fallen into line. 

Only 7 years in the field, the mail 
order houses have gathered a formid- 
able portion of tire volume. Imposi- 
tion of a federal tax at this time creates 
a serious problem. Midsummer cata- 
logues have just been mailed. Tire 
prices quoted hold good until Aug. 31. 

While the mail order houses are 
known to have accumulated large 
stocks of raw materials at prevailing 
low costs, they are said to hold no 
more than seasonal surplus stocks. In- 
ventories of finished casings and tubes, 
which according to records of the 
Rubber Manufacturers Association 
reached a recent low record on Jan. 1, 
1932, have since shown no more than 


seasonal increases. Contrasted with 


this, shipments, which 
not caught up with pro 
until June or July, beg 
production in April, cat 
lated stocks. 

Goodyear and Unit 
cipal manufacturers for 
Ward & Co. and Sears, Ri 
must collect the new tax 

Thus the mail ord 
absorb the tax and poch 
til August, when them 


goes into the mai 


‘ 


inclusive 
effective Sept. 1. Or 
new price announcements 
odd million names on th 
Meanwhile, tire dealers 
are planning on extra prot 
stocks on hand at the in 
Factories began to feel tl 
dealer orders as soon s 
finally adopted. Several 
seen their “surplus” stoc: 
the vanishing 
still bringing more orders 
for immediate shipment 
tories increased produ 
sudden demand, Good) 
running 4 shifts of 6 
Manufacturers and dea 
agreed that the necessit 
prices to cover the tax 
have been the 
prices; may have signal 
ning of improved condit 


prices can 


point “ 


} 
0 


turning 


entire industry. 
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France Takes Her Gold Home: 
8500 Millions Within 9 Weeks 


“Run” that reduced U. 


S. stock $1 billion 


ends cad return flow is predicted 


jyspine) rather obviously by the Fed- 
eal Reserve authorities, newspapers 
have becn celebrating “the end of the 
outward gold movement.” 

The Reserve has paid out to for- 
eigners $1} billions in gold in 8 months. 
In the meantime, it received some. On 
net balance, its stock decreased $1 bil- 
lion, dropping from a high of $5 bil- 
lions in September to the present $4 
billions. Half of this moved out be- 
tween April 7 and June 18. 

Other Nations Joined 

France took $750 millions, has an- 
ther $50 millions or more under ear- 
ark. Gold of the Bank of France 

st August was $2.3 billions, now is 
$3.1 billions. Its balance held in other 

intries decreased by just about the 
same amount —3713 millions. 

Holland, Belgium, and Switzerland 
took $374 millions of gold among 
them; also decreased their balances 
broad by about that sum. 

New York bank balances of Euro- 
pean nations, once perhaps $2 billions, 
probably less than a half 

lion, which would not be enough in 

rmal times to carry on the routine 
of business, and perhaps is not enough 
ven for the shrunken trickle of trade 


29 


ay are 


So much for what has happened. 
The banking system of the country 
with a little judicious greasing by new 


legislation) stood the strain of paying 
out $14 billions in gold. England, try 
ing to do the same trick, gave up at the 
billion mark and suspended payment. 
But, as the British point out, they were 
asked to meet the run in 2 months; 
we were given 8 months in which to 
bear the strain. 

It has been a run on the bank. The 
reason, of lack of confi- 
dence. France had seen the collapse 
of Austria, its repercussions in Ger- 
many. She saw that Britain was deeply 
involved in German credits, which 
looked like bad risks. The run on the 
Bank of England was partly a deter 
mination to get balances out of an insti 
tution known to be full of bad loans, 
partly an effort to reassure home folk 
in various nations by reinforcing gold 
reserves. 

When England suspended gold pay- 
ment, the Bank of France lost $90 to 
$100 millions, which wiped out its 
capital and surplus. The government 
made good the loss, doubtless with the 
admonition that French assets hence- 
forth must be kept in France. 

French currency steadily depreciated 
in the years following the war, and as 
it tumbled, Frenchmen sent their funds 
to other centers, notably London and 
New York. In 1928, France stabilized 
the franc (at 20% of its former value) 
In the process, the government bought 


course, Was 


$1 billion of her citizens’ foreign bank 
balances 
at that 
convenicnt 
and a salutary 
France 
interest 
them 
matic game. 

This last policy particularly outraged 
the rest of the 
these balances shifted and manipulated 
on the eve of French diplomatic nego 


Instead of calling them hom« 
would have been 
and New York 


upon boom 


time, which 
for London 


check 


let them stay, 


our 
enjoying the high 


rates of the boom, and using 


also as chess men in het diplo 


world. So often were 


coincidence 
felt the 


were Pivct 


tiations 
became 


squeeze 


that any theory of 


ridiculous Britain 


more often, but we 


a touch of it once or twice, until official 
Washington conveyed 
matically Washington 
voiced privately and profanely—th« 
that Frenchy take 
money and go home with it. The New 


York banks When the 


French protested that if rates were low 


ever so diplo 


what a othcial 
sup 
gestion his damned 


cut interest 


they would have to withdraw, the 
their 


ered, 
bankers 
friends on catching the point so quickly 
The Benefits 

Theoretically the effect of 
of this threat to our gold should bx 
extremely helpful. The 
keeping reserves to meet the drain has 


congratulated Parisian 


being rid 
actual need of 
This is declared to have been 
for the Federal Reserve's 
85°) reserve Now 
still 18% above 

Psychologically 


passed. 
the reason 
keeping 75% to 

are 58% 
legal requirement. 
cessation of the 
nervous Americans who have reinforced 
the European 
hoarding gold, and sometimes shipping 
it. It should make speculation against 


reserves 


drain should reassurc 


assault by themselves 


the dollar unprofitable, again bettering 
our position 


Some of these good things have b« 
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" THE Wortp THINKS oF THE DoLLaR—Here is 


Moody's Incestors’ Sere 


the price of the dollar, plotted against a composite of French, 


Melgian, Dutch, and Swiss exchanges in the first half of 1932. Improvement since June 4 is spectacular 
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gun to happen. The dollar is worth 
more already. It is entirely probable 
that French gold may reverse its flow 
before the summer is over; the French 
balance of trade is against her; she will 
have bills to pay here and no bank 
deposits with which to meet them 
Furthermore, events in Europe may 
take a turn which may convince Euro- 
that New York is a safer 
place for funds 


peans ancw 


On the other hand, any new domestic 
scare could start gold exports from 
New York afresh. There are no more 
bank balances to be withdrawn. But 
Europeans could sell American  secu- 
unpredictable but certainly 
And Americans can ship 
It is this last con- 
would have the 

off the gold 


rities in 
large volume. 
their cash elsewhere. 
tingency which alone 
power to shake us 
standard. 


What Happened to May Sales 
Happened to Payrolls First 


Study of employment figures leaves no mystery 


in disappearance of consumer buying power 


THE new contraction of consumer buy- 
ing which became suddenly and glar- 
ingly apparent with the publication of 
the May sales of department and chain 
stores (BW —Jun22'32) is not surpris- 
ing when a glance is taken behind the 
scenes. The will to buy is undoubtedly 
not diminished but the accumulated and 
accelerating effect of more than 24 years 
of depression has made serious inroads 
on the ability to buy. 

Recent estimates of the American 
Federation of Labor place total number 
of unemployed at greater than 10,000,- 
000, an increase of some 2 million in 
less than a year. The monthly survey 
of employment and payrolls of the 
United States Bureau of Labor Statistics 
indicates no check in the downward 
trend. Only February showed a mild 
gain in both employment and payrolls in 
the 89 manufacturing industries cov- 
while succeeding months have 
shown continuous contraction. In 
April, employment declined 3.6% from 
March, followed by a further drop of 
1% in May. Payrolls, an even more 
significant item in measuring buying 
power, in March fell 2.8% from Feb- 
ruary, then declined 7.3% in April and 
1.9% in May. The marked shrinkage 
in payrolls in recent months reflects 
both the shorter working period and 
wage cuts. 

The payroll of the metal-working 
industries, which in former years ac- 
counted for 409% of the total payroll 
in all manufacturing industries, now 
stands at 389% of the record 1929 level 
in identical plants of some 202 estab 
lishments covered in Iron Age's survey. 
In the more basic divisions, 
forging, the present total payroll is only 


ered, 


such as 


6 


23% of the 1929 wage bill, while the 
best showing was no better than 58% 
When the average weekly wage of em- 
ployed workers in some 25 industries 
reporting to the National Industrial 
Conference Board in April is no greater 
than $17.58, a 5% decline from March, 
there can be little astonishment that 
advertising appeals on the basis of 
either price or quality give disappoint- 
ing returns for even the food chains. 

This drastic slump in payrolls finds 
a counterpart in the shrinkage of life 
insurance sales and savings deposits. 
After registering a 6.4% gain in total 
life insurance sales in January compared 
with a year ago, succeeding months re- 
vealed rapidly increasing declines. In 
February the downward trend began 
with an 8.8% loss from 1931, followed 
by further losses of 13.5% in March, 
19.7% in April, 22.5% in May. New 
York State mutual savings banks report 
withdrawals more than $21 millions in 
excess of deposits in May. The Federal 
Reserve Bank of Cleveland also reports 
a persistent reduction in savings deposits 
of some 27 banks of the 4th Federal 
Reserve district without interruption 
since April, 1931. By May deposits 
were $19 millions less than a year ago, 
a decline of 154%. 


Building Wage Dispute 
Ends With Ranks Broken 


New York's building crafts strike, that 
threatened to involve construction oper- 
ations in other cities in an open shop 
dispute (BW'—Jun8’32), has been set- 
tled in an agreement on a 15% wage 
cut (176 for helpers)—instead of the 


25% slash for which th 
originally held out. Elevat 
whose resistance spoiled 
like a fait accompli when se. 
unions assented to the d 
have called off their preparat 
nationwide walkout, and th: 
130,000 building trades » 
signed up with the Builg 
Employers’ Association. 1 
has halted construction in N 
what there is of it—since M 
new contract will run to Apr 
More interesting to outside: 
terms of the settlement is t! 
that neither building em; 
building workers are show 
solidarity. Both 
the New York dispute, tl 
sides lost as a result. It is 
that in the future the indi 
ployer groups will negotiat 
with the individual unions ir 


sides brok 


combination 


City Transit Wages 
At Last Being Cut 


Waces of city transit « 
coming down. The tre: 
accelerated in the past 3 
layed long after wage cuts 
pations. 

Half the total number of 
have been cut, to date 
cut has been 10%. Reducti 
has cut earnings further 
100,000 men have been 
lions a year, or $200 a mai 

There have been no ur 


Spread-Work Program 
Makes Jobs in Muskegon 


THE total of man-hours of 
able in 32 Muskegon, Mi 
fell 159% between Jan. | 
The number of men work 
factories was increased 5% 
period. Explanation: a 
program whereby these co 
pledged to distribute jobs 
a number of employees as 
a minimum basis of 30 ho 
10-hour days a_ week 
6’ 32). 

Under ordinary 
slump in orders 
months would have laid « 
800 men, adding close to 
to the city’s welfare list 
number at work has been 
7,110 to 7,477. 

Commenting on this 


con 


during 
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Wide World 


Kxyock NumMBERS—Microphones under the hood translate the lightest 
otor knocks into “decibels” as this car climbs a steep Long Island hill. 
{coustic engineers, equipped with “electric ears,” record the knock ratings 
i the different brands of gasoline under test 


Shaw- 


L. C. Walker of the 


Walker Co. took a leading part, the 


inufacturers’ committee adds 
the city’s industries were now 
5-day basis, they would be 
ving 2,100 fewer workers than 


Only 8 of the 40 
Muskegon are not 


they are today. 
larger plants in 
pledged to spread work in this way 
and the committee hopes that their 
early adherence will add another 230 
to th. payrolls. 


Rise in Sugar Prices May 


Be More Than Seasonal 


\ 


AR producers will probably remem- 
r the great depression of 1929-? as 
time when they were reduced to 
asidering the possibilities of sugared 
1 as a market for their product in 
ld turned sour. This week they 
looking forward to the happy day 
en sanded sugar will again be a good 
ery store joke and the demand for 
tened lime-sand mortar (new in- 
Strial use, BW ~A pr6’32) just an 


1S¢ a bigger crop. 
After declining almost steadily for 
last 10 years—to about 50% of the 
Production cost a month ago—sugar 
Prices have suddenly started going up. 
Vet advances for the week ending Fri- 
bay, June 17, were 9 to 12 points on 
New ¥ 


rk Coffee & Sugar Exchange 
wer of 244,100 tons com- 
with 103,000 tons for the previ- 
x. Refiners were buying raw at 
lb. against 0.57¢ at the bottom 
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of the decline; some of them jacked uj 
their own prices from 3.70¢ to 4.00¢ 
If all that was nothing to get excited 
about, it was still encouraging. Sugar 
men were ready to cheer even a sign 
that the brakes were holding. 

Brakes have had something to do 
with the change in the situation. Par- 
ticular credit is given to the latest 
Cuban curtailment plan, hopefully ex 
pected to reduce Cuba's next sugar crop 
to around 2 millions tons, smallest since 
1911-12, contrasting with the record 
5-million-ton output of 1928-29, and 
cutting well under the 2,776,320 tons 
allowed for 1931-32 under the Chad- 
bourne agreement. And Cuba's restric- 
tions may inspire others. Amsterdam 
reports that, with British India and 
China practically out of the market for 
sugar, Javan growers consider a sus- 
pension of planting next year. Ger- 
many, France, and Poland may join the 





discussion of further curtailment at th 


July mecting of the International 
Sugar Council in Ostend 
More immediate cause of the turn in 


sugar is the anticipation of a revival of 


demand with the approach of the can 


ning season and the normal seasonal 
pick-up in the consumption of soft 
drinks. Buyers have been so cautious 


this year that the first sign of a chech 
in the decline as seasonal influences b 
gan to be felt sent them rushing into 
the market for 
caught with empty 
pocketbooks It 
that a 


in Cuba to 


fear they would b 


bins and emptied 
also brought rumors 
private pool had been formed 


hold 


for higher prices 


about 800.000 tons 


Meanwhile, estimators think that th 
current sugar year may se production 
totals for the 


cut below consumption 


first time since 1925-26. Willett & 
Gray, who count the long tons before 
they are harvested, now place world 


output at around 26,314,633 tons, about 


22 million below the 


<3 
They figure that 1931 consumption was 
26,679,175 tons that low 
may that total year. All of 


which makes the sugar market hope that 


pres mus ¢ rop 


and prices 
raise this 
the « xplanation doesn't end with ‘sea 


sonal.” 


Moth-Prevention Use 
Sells Vacuum Cleaners 


MOTH-PREVENTION 
selling 


attachments ar 
vacuum cleaners as are 
being sold. Th« 
container of liquid is attached The 


fan sprays the liquid over upholstery 


such 


bag is removed, a 


clothes, furs 

Hand size cleaners, $16.50 to $24.50, 
are selling best. In Brooklyn Edison's 
latest campaign—its drives are the great 
industry, always making 


ROC, 


classic of the 
thousands of sales of all vacuum 


cleaners sold were of the midget type 


Electric Clocks Selling, 
But Such Cheap Ones! 
Evecrric clocks are selling in heavy 
volume. Plants are busy, employees are 


getting full work and even overtime 
But manufacturers are not particularly 


happy Clocks are selling, yes—but 
what clocks! Drug store specials, to 
retail at 99¢, or $1.49, or some such 


figure that spells no great profit to 
anyone 

It started out to be a sweet business 
Telechron pioneered and, by selling the 
master power 


controls to companies 


a 
‘ 








everywhere, paved the way for those to 
Electric clocks were things of 
with a proper mark-up for the 


follow. 
beauty 
beauty. 

But the works are, 
plicity itself, and enterprising manu- 
facturers quickly discovered it cost only a 
few cents to wind up a tiny sync hronous 
motor, attach hands to a few little cogs, 
and put the whole in a stamped case 
Bargain clocks made their appearance, 
sold—-and sell—-like hot cakes. The 
lowest price recorded was 49¢ retail in 
Chicago where a price war broke out 
The clock sold at 70¢ wholesale 

And it was a good clock. Testing 
laboratories say nearly all of them have 
been. 

There were 400,000 electric clocks 
sold in 1929 for $8 millions, an aver- 
age price of $20. There were 1,400,- 
000 sold in 1930 for $15,155,000, 
average price of $10. In 1931, the 
record was 1,800,000 for $17,200,000 
(average, $9)—-and 1,000,000 at $1. 
Grand average, $6.50. This year, say 
pessimists, the average retail price will 
be about $1.50 
be sold. 

The alarm clock is catching popular 
fancy very rapidly. 


or can be, sim- 


no “good” clocks will 


Wool Shirt May Cover 
Haberdashery’s Leanness 


SINCE those dark days when so many 
men lost their shirts in Wall Street, 
haberdashers and custom makers have 
been hoping to scotch the trend toward 
cheaper and still cheaper shirts. A can- 
didate for leadership now appears in 
a new wool fabric. It is a superfine 
worsted just off the looms of the Botany 
Worsted Mills. During the last 2 years 
American mills have created beautiful 
light wool fabrics for women’s gar- 
ments. Botany steps over into the man’s 
market. This shirting is so expensive 
to make that it cannot be sold cheaply. 
Shirts made from it will have to sell 
above $6 it is said. 

When war wages put silk shirts on 
the shoulders of boiler-makers and ship- 
yard workers it destroyed the exclusive- 
ness of that cloth. The erstwhile silk- 
shirt class went in for fine madras, 
crepes, novelty weaves of cotton. Prices 
of these materials have been depressed 
by a panic demand of retailers for low- 
priced merchandise and by the eager- 
ness of textile companies to meet the 
requirements. Again the garment of 
the haughty is available to the pro- 
letariat. 


Old New Yorkers shuddered when 


haughty Altman's, aristocrat of Fifth 
Avenue retailers, put on a sale of men’s 
shirts at $1. In St. Louis, Stix, Baer & 
Fuller sold shirts for $1.85, including 
embroidered monograms. The rumor 
that Woolworth’s will offer a 20¢ shirt 
throughout its chain rises persistently 
after every denial. Manufacturers are 
offering shirts at $2.70 a dozen to the 
big-order trade 

Sorrowing makers of high-grade 
shirts believe the Botany worsted will 
lead them out of the cut-price market 
and back to profits. The new shirting 
is so fine that it weighs less than 4 
ounces a yard. First wearers say it gives 
greater comfort than linen, cotton, flan 
nel, or silk. It is claimed that the cloth 
meets all objections: that it insulates 
from heat as well as cold, that it does 
not wrinkle, can be easily washed, will 
not shrink 


Use of Lead to Weight 
Silk Starts Argument 


TREATED with tin, the weight of silk 
can be doubled. Treated with tin and 
lead, its weight can be tripled. 

For some years, one American manu- 
facturer has used the tin-lead weighting 
process, under what are known as the 
Berg-Imhoff patents. This attracted no 
great amount of attention, since its out 


put was perhaps one-thirtiet 
of weighted silk annually 1 
But when United Piece | 
of the Paterson, N. | 
licensed to use the tin-lead 
matter became important, { 
one of the biggest of all pr 
Controversy has flared uy 
tin-lead process injure the 
than ordinary weighting 
portant, is there danger of 
ing from lead-treated silk 
One independent consulti 
tests indicating 


has made 


qualities of silk are incre 
than lessened by the process 

On the health question, 
clear testimony. Macy’s h 
to handle silks weighted wit! 
affirmative proof of their 
is forthcoming. 

Simultaneously, the indust 
cepted new trade practice 
important of which is a Gr 
which defines weighted, p 
mixed goods 


Even Carpets Spurned 
Those Gillette Blade- 
RAZo! 


inventior 


SAFETY 
1927 


GILLETT! 

nounced in 
to cut pile in carpets and 
was made f 


cutting edge 


Dry CLeaner—Cleaning fluid used too many times fails to « 
tilled, it’s as good as new. This gas-fired cleaning and dis 
developed by American Laundry Machine Co., operates 
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made to fit in wire holders 


lr. Coolidge posed for the camera, 
miringly examining a rug produced 

by the v knives. 

| A sad aftermath is a suit filed by the 

Ohio Carpet Co. against Gillette for 

R damages for breach of war 


1¢ allegation is that blades be- 
unteed quality spoiled carpets 


Portable Quick Freezers 
Make Big Eastern Pack 

OvureuT of quick-frozen foods will be 
qultiplied many fold this year. Public 
mand is reported good; the problem 
to get adequate supplies for the stead- 
» increasing number of outlets 

This season’s pack of vegetables and 
ruits in Oregon was 7,000 tons, a big 


5 


pped to sizes and shapes to increase over last year 


Meats now ar 
being frozen in Montana, in the heart 
of the beef country. The saving in cost 
between transporting live animals and 
compactly boxed frozen meats is ex 
pected to increase profits. 
For the first time, Eastern 
One theory here 


peas arc 
being quick frozen 
tofore was that only a variety grown in 
Oregon lent itself well to the process 
Laboratory work, however, adapted th« 
the Now 8 
portable units have been sent to the 
Albion, N. Y., plant of the Snider 
Packing Corp., which will freeze 15 
catloads of peas for General Foods. 

In March, the same units packed 
asparagus, strawberries, peas, stringless 
beans, limas at Fairfax, N. C. When 
the pea pack is made at Albion, the 
outfits will go to Bridgeton, N. J., to 
pack lima beans 


process to Eastern peas 


Gas Has Growing Market 
In the Industrial Field 


WitH improved, rate-cutting methods 
f manufacturing gas and a wider dis- 
low-cost natural gas, in- 
dustry is beginning to notice a mate- 
rial increase in the this fuel, 
particularly in industries where fuel is 
1 large item in production costs. 
Specially significant to those who 
have been watching the trend is the 
number of big manufacturers who, de- 
spite the slump, have been making heavy 
investments in the conversion of their 
equipment to the use of gas. Also of 
interest is the number who have begun 
tomake new products that can be manu- 
lactured to best advantage with gas as 
the plant fuel or that themselves call 
for the use of gas. Many industries 
lurnish apt illustrations 
Used in Dry Cleaner 

Among the new gas-consumption ac- 
celerators is a dry cleaner unit just put 
on the market by the American Laundry 
Machine Co. Like predecessors, it calls 
lor the use of carbon tetrachloride; but, 
wilike predecessors, it includes an auto- 
matic still which continuously redistills 
this $1 a gallon fluid after use instead 
of leaving it to be thrown away because 
tedistillation at a distant plant would 
be too expensive. Results: faster clean- 
mg, Material savings in long-time oper- 
“ing costs. The stifl burns gas. 

The Fretz-Moon Tube Co., preparing 
‘of an upturn in the demand for elec- 
incal conduit, has installed a com- 


tribution of 


use of 
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pletely automatic gas-burning pipe mill 
“Skelp,” the flat-rolled band of steel 
from which the pipe is made, passes 
through an extraordinarily long contin 
uous gas furnace on its way to be rolled 
and welded 

The Diamond Braiding Mills have 
used gas to produce the superheated 
steam in an annealing unit which en 
ables them to cut the cost of bright 
annealing copper for wire drawing 
first commercial installation of this 
type. 

Nitrogen, Sulphur 

Gas is of growing importance to sev- 
eral major industries. Shell Chemical 
Co., subsidiary of Shell-Union Oil Co., 
has placed in operation 2 plants manu 
facturing fixed nitrogen by gas fraction 
ation. Texas-Gulf Sulphur Co. and 
Freeport Sulphur Co., which together 
produce the bulk of our domestic sul 
phur, employ gas in their process. With 
the recent conversion to gas fuel of 3 
larger smelters in the Utah district the 
greater part of our smelting capacity is 
now fucled by gas. Several big cement 
companies use gas in their kilns. The 
American Gas Association reports an 
interesting record of increased popu- 
larity for gas in its figures on the use 
of this fuel in the production of elec- 
trical energy. These put the 1919-31 
gain in gas consumption in steam gen- 
erator plants at 550.9%. 

In territories with a large number of 





diversined industries, gas-selling 
ities have established special depart 
ments, employed high-grade engineers 
to promote the use of gas-burn 

vices in imdustry One cor pany 

gressive sales efforts over a peridd of 
8 years have added on its lines cquip 
ment representing 33 million cubic foot 


heurs of load 


Recent 


tion, reported by identical 


tabulations of gas cons 


companies to 


American Gas Association, show that 
from 1929 to 1931 sales of manufac 
tured gas dropped only 2% from 407 
billion cubic feet to 398 billion. The 
1931 sale of natural gas by identical 
companies was 8.2% below the 1930 
level, with the bulk of the decline a 
counted for by curtailment of petro 


leum refinery activities 

Incidentally, the growing importance 
of house-heating business on the books 
of the gas companies ts indicated by the 
tact March the 
manufacturing gas reported an imcreasc 
of 5,526 customers in this field (12.1%) 
and a jump of 18.6‘ in the total of 


that in 204 companies 


gas consumed for house-heating 


Motion Merchandising 
Has an Exhibition 
Co 


device 1S 


THE Mergenthaler 
makers of the 
sponsoring the First National Exhibi 


Linoty x 
basic motion 
tion of Motion Merchandising Devices 


in the McGraw-Hill Building, New 
York 

In these modern improvements on an 
SO do 


old principle, signs swing and 


golf clubs; turntables revolve; gnomes 
hammer radio tubes and watch crystals; 
giants pull and stretch tire cords; pi 
torial humans sneeze, strop razors, tap 
typewriters 

All are variations on a common me 
chanical theme: the pendulum power 
unit which flashes the lights and rings 
the bell at 


the figures and turntables in these dis 


railroad crossings actuates 
plays 


The place is paradise for window 


watchers 


Textile Men Applaud 
Price Boost Gesture 


MARGINS have been disappearing in the 


textile industry, as one manufacturer 
after another whittled prices to get 
orders to keep his mills going. Gray 


yarns are selling perhaps 20¢ a pound 
above long staple cotton. Mercerized 
yarns made from these grays scll for 
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12¢ to 15¢ more. Neither spread cov- 
ers cost of production. 

Tired of this situation, the Aberfoyle 
Manufacturing Co. of Philadelphia an 
nounced June 16 that unless its busi- 
ness “increased by July 15, it would 
raise prices an average of 10%. 

The industry was startled by the novel 
gesture. Widespread comment has 
been laudatory. But there is no agree- 
ment as to its probable effect. It is 
possible other manufacturers may find 
courage to notify buyers the falling 
market has turned, or may decide that 
they could get just as much business 
at better prices as ‘they do at present. 
Or they may decide to go their own 
way, and leave Aberfoyle to hold the 
bag. 


New York Stores 
Lure Suburban Trade 


New York department stores and spe- 
cialty shops continue to follow their 
trade to the suburbs. Increasing city 
traffic congestion prompted the move. 
Smart merchandising made a virtue of 
the necessity, played up the advantages 
of shopping by automobile close to 
home, without crowds or rush 

This spring, Franklin Simon joined 
Best and Altman in Westchester with 
a specially designed store in Greenwich, 
featuring full stocks, ample private 
parking space, and a tea terrace. 

Last year, Wanamaker acknowledged 
the importance of its customers to the 
north of New York, built 
ing station for its delivery system 
year, the store makes another bid 
Westchester trade with a “courtesy bus” 


a distribut 
This 


for 


which runs during store hours from 
Grand Central to the Wanamaker store 
at 9th and Broadway. 

Courtesy passes are being issued to 
charge customers in the territory. News 
paper and direct mail 
feature convenience and comfort 


advertisements 


New Synthetic Works 
Where Rubber Can’t 


RuBBER has found many new jobs for 
itself of late years; found, too, things 
it could not do, but which had to be 
done. From the research laboratories 
comes a new chemical product, Thiokol, 
which will do many of these things. 
Oil and gasoline, for instance, cause 
rubber to bloat and weaken. A motor 
car manufacturer developed a flexible 
motor mounting which necessitated an 
equally flexible gasoline feed _ line. 
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THIOKOL IN PROCESS 


The 


Ingredients are washed before proces 


new synthetic resembles rubber, but is unaffected by oil « 


Metal tubing ‘'tired”’ too easily, snapped. 
Rubber, of course, was out of the ques- 
tion. Thiokol solved the problem. 

The new synthetic is a chemical com- 
bination of sulphur, carbon, and hydro- 
gen. It is made from 2 common do- 
mestic compounds (ethylene dichloride 
and sodium polysulphide, to you). The 
availability of its ingredients makes us 
independent of foreign rubber sources 
in time of war, by the way. 

The base material is opaque, pale 
yellow in color. Firm and dense, but 
pliable. It does not melt, but becomes 
plastic when heated, can be processed 
like rubber, and in combination with 
rubber. Unlike rubber, it does not 
deteriorate. It is made by the Thiokol 
Corp., which controls the patents. The 
company supplies the “gum” to rubber 
goods manufacturers, makes no finished 
products itself. 

Developed after 8 years of research, 
Thiokol has been tried out in actual 
production for the last 2 years, is used 
in this year’s automobiles. 


Penguins Are Wild; 
Republicans Wily 


DELEGATES to the Democratic conven- 
tion in Chicago are to be denied the 


boon of penguin eggs. A Republican 


administration has refused 
sion and indignant Bourbé 
are asking if their rivals f 
lating properties of the de! 
cials have not yet decided 
eggs are to be deported or 
out and shied against a wa 
To Inspire Delegates 
It all goes back to a 
The Bu siness VW "eek (Bu 
Ernest Byfield, president of 
Sherman, Chicago, discover 
trait of a stack of pengui 
piled up in a London 
wire to The Business Vi 
cable to its London 
more information. 
Byfield ordered 20 dozen 
from South Africa, purpos 
the delegates of the Democ: 
tion. (The London dealer 
the eggs’ “rejuvenating pri 
The 240 eggs made the ! 
undismayed. But Chicag: 
of customs, Anthony Czart 
in his books and discovered 
tation of wild fowls’ eg: 
hibited. But were penguins 
Mr. Czarnecki could not 
asked Washington. A tar 
settled the argument by ¢ 
penguins are wild and tl 
may not be admitted exc 
tific purposes. 


repres 
I vent 
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Bond Buying and Car Pooling 
Go on the Rail Relief List 


Bankers support roads in effert to get R.F.C. 


loans for purchase of their own securities 


RAILROAD executives who have been 
allying around a plan to have the Re- 
construction Finance Corp. lend the 
arriers funds with which to buy in 
their own bonds at present “bargain” 
prices (BW—Jun15'32) are getting 
considerable support from bankers and 
life insurance heads. Though there has 
been little public discussion of the plan 
there has been a good deal of activity 
behind the scenes. 

Not all the railroad comment is favor- 
able. Against claims that such a pro- 
eram would result in sizeable reductions 
in fixed charges besides helping to 
stabilize an investment held largely by 
avings banks and life insurance compa- 
nies, some officials have objected that it 
would merely start bond prices up to a 
point where all advantage would be lost 

the roads, and that it would only 

rk on top-grade issues. 
Through Reserve System 

The somewhat vague and restricted 

rm in which the proposal was first 
wached has been clarified and ex- 

inded to call for the provision of 
RF.C. money through the Federal Re- 
s“tve system, members would 
vance it to the roads, using the pur- 
nased bonds as collateral. Everybody 
mcerned seems to agree that no bond- 
ying movement of this type could be 
sarted without government aid. 

Another supplementary relief plan 

ich has been getting railroad atten- 

a is the proposed car pool to elimi- 

te duplication and the wastes caused 

y Separate ownership of rolling stock, 

articularly in the movement of empties. 
Fred Sargent, president of the Chicago 
North Western, is being quoted in 

vor of the formation of a consolidated 
mpany to take over and operate all 

‘vate Car equipment such as refriger- 
“or and tank cars, perhaps all equip- 
vent other than motive power. For- 
“gn examples are being cited in sup- 
hor of a pooling program, and some 

mmentators are pointing out that such 

fogram could be put into effect long 

‘tore anything can be done about the 
“tual consolidation of systems. 

“verybody is agreed that rail relief 
BS a long way to go. E. G. Buckland, 
“sident of the Railroad Credit Corp., 


whose 
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announced last weck that all roads 
eligible to aid from his organization 
will be taken care of during the re 
mainder of the year, but the eligibility 
rules withhold Credit orp. loans from 
carriers that loans cannot save from 
receivership. Mr. Buckland’s special 
emphasis on “eligible” has started spec 
ulation as to what receiverships may be 
expected to follow that of Mobile & 
Ohio. 
Surcharges Dissipated 

One of the difficulties faced by the 
Credit Corp. is that the freight sur- 
charges, equivalent to a 39% horizontal 
advance, that went into effect last Janu- 
ary and from which it is supposed to 
derive its funds, have been largely dis- 
sipated in widespread reduction in reg- 
ular rates. The revenue per ton mile 
was lower in the first quarter of this 
year than in the first quarter of 1931- 
1.044¢ against 1.046¢. This figure, 
which may not be a precise index of 
the general freight rate level, discloses 


at least that the railroads are advancing 
out of their own pockets the moncy that 
Mr. Buckland’s organization has 
turning over to those unable to 
their fixed charges. That 


have not stopped the trucks from ex 


been 
meet 


thes cuts 


tending their inroads on short-haul bus: 


ness is indicated by the fact that the 
average rail haul has increased during 
the year from 200 to 205 miles 

Some of the carricr executives ar 


counting heavily on state legislation for 
relicf from the trucks 
been raised by the U. S 


Theu hopes have 
Supreme Court s 
approval of the Texas legislature's limi 
tation of truck loads to 
they think 
eliminate truck 


’ $00 Ibs., and 


more laws like this will 


competition on the long 


hauls 


Meanwhile, they have been making 


desperate efforts to lower costs. Atlanty 


salaries 106 


New 


cut in salaries 


Coast Line has slashed 


second such reduction this year 
York Central made a 5% 
exceeding $300 monthly, and in wages 
of unorganized employees, third reduc 
has combed out 


tion in recent months 


its clerical trafhi 
officials. Between the May 
1931, and April 15, 1932, the roads cut 
their 250,669 
1,337,331 to 


forces and demoted 


middle of 
from 


working forces 


1.086.662 Labor leaders 


sourly recall that some of the savings 


“Flirting With 6-Hour Day” 


Looks Dangerous to Carriers 


CONFIDENT that Congress will not force 
a 6-hour day on the railroads under 
present conditions, the managements 
have refused to consent to a practical 
test of its operation, as proposed by 
Commissioner Frank McManamy, of 
the I1.C.C. The field studies on which 
they have agreed to cooperate will repre- 
sent, in their opinion, little more than a 
check of the accuracy of their own 
studies. These set forth that the 6-hour 
day would increase the railroads’ pay- 
roll by $600 millions under conditions 
prevailing in 1930. 

Resentful of McManamy’s proposal, 
which is believed to have been prompted 
by Donald Richberg, counsel for the 
Railway Labor Executives’ Association, 
the railroad managers assert that if they 
had consented even to flirt with the idea 
of a 6-hour day, what is left of their 
credit would 
with any hope that investors still have 


have disappeared along 


from their 10% wage cut were to be 
used to increase employment 
in the future of the railroads. They ¢ 


gard the proposal as another evidenc 
of the “bureaucratic tendencies” of the 
L.C.C. that are 
of management 
“Wouldn't Prove Anything” 
The railroads set up their 6-hour day 


usurping the functions 


cost figures on the assumption that the 
men would be paid the 8-hour wage de 
manded by the union rules 
that the McManamy test under which 
the men would only be paid for 6 hours 
wouldn't prove anything, as men in 
road service must complete their runs 


They insist 


regardless of time. Because it is not 
practicable to change crews at the ex 
piration of 6 hours, the managements 
argue that application of tl 


shorter day would not put any morc 


also 


men to work in road service. It is ad 
mitted that shopmen, 
raphers, clerks, and other classes of 
employment that constitute 8097 of the 


among teleg 


ll 








railroad payroll, the 6-hour day would 
be an effective method of spreading 
work, but these employees prefer a 5- 
day week of 8-hour days. 

Commissioner Eastman's plan, which 
the managements regard as preferable 
to his colleague's proposal for an actual 
test, contemplates that the commission 
make a study of applying the principle 
of a 6-hour day on a typical operating 
division under present conditions and 
under what might approximate normal 
conditions, to determine: (1) the effect 
on cost of obtaining the maximum in- 
crease in employment; (2) the effect 
on employment if the cost is held to a 
minimum. 

The railroads now are waiting, with 
such equanimity as they can muster, for 
the commission to make the next move 
They realize that, regardless of the sub- 
stance of the present inquiry, the agita- 
tion for a 6-hour day cannot be downed. 
They insist, however, that if the 6-hour 
day is tried at all, it should be tried 
in more prosperous times because it not 
only strains the financial condition of 
the but premium on 
mechanization, which contributes to un- 


roads puts a 


employment. 


Eastern Roads Plan For 
Door-to-Door Service 


Decision of the Pennsylvania Railroad 
to inaugurate this week a door-to-door 
less-than-carload freight 
shipped between the Philadelphia 
Camden territory and Atlantic City 
and Ocean City, N. J. brings nearer 
the seemingly inevitable day when this 
service will be available throughout 
the East with the Railway Express 
Agency on the terminal end. Pennsyl- 
vania is using the Express Agency; 
Daniel Willard, president of the B. 
& O., has come out for its as a 
central organization by all the roads, 


service on 


use 


and other carriers are interested. 

The stumbling block over which 
the Eastern rail heads have been trip- 
ping so far is the situation in the New 
York area, where the Van Sweringen 
control the Erie also 
control the United States Trucking 
Corp. This weakens, for the Van 
Sweringens at least, the argument that 
use of the Agency, which is owned in 
common by all the carriers, is the 
logical and practical move. However, 
with examples of what such use can do 
afforded by the recent hook-ups be 
tween the Agency and several Chicago 
roads, the rail heads are hopeful of 
an early solution of their problem. 


interests which 
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Planks in Republican Platfor, ; 


That Bear on Business Probl is 


DECLARING the economic 
to be the supreme issue before the peo 
ple, the Republican party platform 
adopted at Chicago devotes an un- 
usual amount of attention to subjects 
that directly concern business. 

Planks that with business mat- 
ters include: 

Pledge to adhere to the gold stand- 
ard, and sound money. 

Declaration in favor of American 
participation in a world conference on 
monetary silver, exchange 
problems, and commodity prices, and 
the possibility of cooperative action con- 
cerning them. 

Reaffirmation of the 
program of (a) loans to finance con- 
struction of income-producing or self- 
liquidating projects; (4) loans to 
facilitate carrying stocks of agricul- 
tural commodities; (c) loans to finance 
commodities ; 


depression 


deal 


questions 


President's 


export of agricultural 
(d) loans to states for direct relief. 
Pledge to press until passed legisla- 
tion to establish the home loan dis- 
count banks. 
Declaration legislation to 


strengthen and improve the banking 


for 


Oi Into Gas 


system. The party favors 
amination of bank afhiiat« 
phases of the problems they 
be thoroughly understood 
solution mapped 

Budgets, national, stat 
should be balanced, and 
for years to come 

The party reaffirms its f 
protective tariff, in the 
nation principle, and in 
tariff. 

It points out the necessity 
gency tariff action to protect 
market against the products 
which have gone off the gx 
and __ therefore 
cheaply in dollars. 

The tariff should attempt 
the position of agriculture 
industries. The party will s 


temporarily 


plan to equalize farm prod 
consumer demand, if it can 
to be economically sound 
able 
and will foster co-ops. It f 
land utilization, in particul 
sion of submarginal farn 
forests, watersh« 


It favors cooperative 


other uses 


General Electric engineers demonstrate the oil-a 


principle to be used in the new G.E. oil furnace. Oil and air, 
pressure, meet head on, breaking the oil into millions of part 
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TI ty believes in the principle 

° ies, in shorter hours and the 
ek 

Tl Federal Power Commission 


tor 
transmitted 


ve authority to fix rates 


ower when it is 


P te lines. 


| sis for competition between 


ids and other forms of trans 
b 


should Cc equal 
| 





| orts of Ut Stutes tf nscery oll 
resources arc to be commended, and 
the party in power has encouraged the 

; I 


states to coordinate these cftorts 


The party pledges itselt to study the 


conditions which pP rmitted tl c great 
spec tlative boom in securitics to de 
velop, and to correct such conditions 
so that such thing cannot happen 


ivan 


Analysis of Utility Figures Puts 


Holding Companies on Defensive 


Weakness of their set-up is emphasized by 


contrast with strength of operating units 


NCI year-end issue of electric util- 


orts, investigators have had their 
They have dis 


ulpels in the figures. 
vered mostly sound 
led scars, a few spots of affliction 
that may be cleared up without en 
ingering the entire system. Generally, 
etric utility organizations have come 
rough the strain with vitality unim 
ired. Most of the high-grade organ 
ations have maintained earnings and 
urity prices better than those of any 


tissucs, some 


ther industry 

Attacks on the theory of holding com 
inies have continued with greater in 
tensity the Insull failure. No 
ajor operating company has so far 
mitted dividends; the holding com 
any at the apex of the superimposed 
nnancial structures has displayed most 
{ the weakness. More insistently the 
uestion is asked: Can the holding com 
ames, especially those which merely; 
mish capital and supervision, justify 


since 


cir future existence ? 
No” 


In some quar 
ts the answer is and its tone is 
d and strong. 
Pyramiding Troubles 

Says Milo R. Maltbie, chairman, New 
tk Public Service Commission: 
Holding companies, which are the re 
tof pyramiding security issues result 
g trom the acquisition of securities at 
gh prices, are not clements of strength 
t of weakness, and when crises com« 
holding companies cannot obtain 
ads. The underlying operating com- 
Mics must then depend on their own 
“Sources to raise capital that is needed, 
i they can do it on much more favor- 
‘¢ terms than the holding companies.” 
The irony of the situation is empha 
in an Electrical World analysis 
gh ef rgy 1931 fell 


Output in 


i5%, to 186 under 1930, intelligent 
management brought the operating com- 
panies into 1932 with only a 0.4% de 
crease in net earnings. Yet problems 
still harass the holding corporations 
By a grim struggle most of them have 
survived thre terrific strain of refunding 
on a demoralized security market. At 
the end of 1931, necessity for a record 
refunding of $500 millions hung, heavy, 
heavy, over their heads. During the 
first 4 months of 1932, about $186 mil 
lions of this amount was secured. This 
was somewhat more than estimated 
needs for the period 

But the holding company is not out 
of the woods and there arc 
forms in some of the trees. “Foremost 
declares Electrical World, “is the ques- 


tion of security prices and their adjust 


ominous 


ment on the books of these organiza 


tions to represent fair values.” Some 
of the companics have marked down 
their holdings, wholly or in part. Others 
still carry their securities at cost. Thus 


a holding company which had acquire 
a large chunk of stock at $150 in 192 
and was still carrying it at that figur 
might be able to make a pleasant show 
ing on its books and at the same timc 
be in a state that would cause executives 
to chew their finger nails. Holding 
companies not strong enough to effect 
adjustment are in “an unfavorable con 
dition.” 
preciation 
does not 
orporation 

Comparison of net profits to capi 
talization (13 large holding companies) 
shows wide divergence. Thus for every 
$1 of capitalization, Electric Bond & 
Share carned 9¢ of net profit. National 
Power & Light carned 6¢ net; United 


Also too soft a policy on de 
window 
the 


aids 
improve 


dressing but 
future of the 


Gas and Middle West Utilities bet 
Sc and 6¢; North 
Power and Standard Gas & 
The average 
Backfire Action 


factors work 


American 
Wiis 


than le¢ 


Important among the 


against the investment holding con 
nies is the backfire action of under! 


Ing Operating stocks when dividends b 
(Bu Feb24'32) I) 


the upper company 


gin to wane 


life blood of 


from common stock dividends of bas 
operating concerns. A certain overt 
return on an operating property mcans 


a higher return on its common, and 


sull higher return on the holding co 


pany common But when operatiu 
dividends fall, the decrease is 

plied by the time it reaches the holding 
company’s securities. (Under a typi 


in op 
I 
{ 


set-up a drop from 8° to 6% 


‘ 
4 


ating property income might mean 
instead of 11% available for operating 


‘ 
oo; 


common stock, instead of 18 
for holding company common.) 
The Electrical World 


what happened in 1931 to 50 power 


show ‘ 


index 
and light common stocks. The averag 
price dropped from a 1929 high of 
$115 to $55 last year 
with an average price of $40, which has 
since declined to $24.20 
is a result partly of a senseless deflation 
in security markets, partly of real ad 
versities since Jan. 1. 
that status of the companies at present 
is worse than at the end of 1931 
Yield on the 50 common stocks (1 

no longer pay dividends) is 8.30% ; on 
dividend payers only, 10.93%. Avert 
age bond prices dropped from $97.5 at 
the beginning of the year to $88 
April 1. The 1931 
under $100. On this bond list, averag: 
current yield is 6.17% 


This year began 


The last dive 


It would indicat 


on 


was just 


average 


B. & M. Boat Trains Sell 
Ocean Breezes to Vermont 


THE enterprising Boston & Maine has 
evolved a new idea to get passenger 
trafhc off the roads and on the 
Special ‘boat trains” leave interior New 
England points, make a fast run to th 
seacoast, transfer their passengers to 
ships, bring them back the same day 

The first boat trains took residents of 
inland Vermont, New Hampshire 
Massachusetts direct to dock in Charles 
town, Mass., where they boarded th« 
Eastern Steamship Co.'s Evangelin 
8 hours’ cruising along Cape Cod 

Whether the 12-mile limit will be a 
factor in these excursions to 
is not known. 


rails 


ind 


for 


now he re 











Our Annual Outlay Includes 
Putting 8% to 9% Into Savings 


10. 


(This is the first of two articles on the 
part savings play in the annual ex- 
penditure of the American public.) 

WHAT individual American consumers 
do not spend for goods and services is 
quite as important to American business 
as what they do spend. It measures not 
merely the amount that is withheld from 
the consumer market, but also the 
amount that is contributed by individual 
consumers to the purchase of the capi- 
tal equipment which increases the pro- 
ductive capacity of American industry 
and so intensifies the competition of 


The American Consumer Market 


—A Study by The Business Week 


consumer dollars that are left to be 
spent for consumer goods. 

The banks and the investment and 
security market machinery are of course 
directly interested in this postponed 
consumer purchasing power that flows 
into investments, savings bank deposits, 
and insurance premiums; and so also 
are the industries producing machinery 
and other capital goods. But for 
American business as a whole the chief 
significance of the statistics of indi- 
vidual savings is that they throw some 
light on the extent to which current 


being curtailed and comp 
duction capacity increased. 
haps the most crucial quest 
whole problem of business st 
The term 
and the succeeding article ir 
is somewhat misleading. It 
resents the amount paid o 
viduals for the purchase of 
posits, insurance policies, an 
that is, the amount used by, 
each year to buy that inta: 
faction called “‘security.’’ As 
of events since 1929 has so s 
much of it was spent in an 
literal sense of the word thar 
been used to buy goods ar 
for some of the bank deposits 
of the securities that were bo 


“savings,”” as 


yielded less satisfaction, so { 
rity is concerned, than any 
in the national expenditure | 
that reason savings have be 
in this study as part of the 


American business for the share of the buying power for goods and services is consumer expenditure, ever 
i I 





Table 1: 


Savings of American Consumers 
In Millions 


1925 1926 


1924 


1920 1922 1923 


Life insurance premiums, an- 
nual net domestic 

Fraternal order insurance, net 
received from members 

Veterans’ Bureau, net premiums 
collected 

Mutual benefit § associations, 
premiums and assessments. 

Net premiums paid to com- 
panies outside the U. S. A. 31 


1,339 1,638 1,850 2,070 2,331 2,568 


165 173 178 186 188 182 


38 47 48 50 52 55 


20 20 31 42 41 45 


30 33 35 38 40 


Total Insurance Premiums 2,140 2,890 


Customer stock ownership, an- 
nual purchase payments 

Employee stock ownership, an- 
nual purchase payments 

Investments by Americans made 
abroad 

Investments in stocks and bonds 
other than above 

Purchases in fraudulent secur- 
ities 


267 

96 174 

102 87 
1,901 
376 


Total Investment Payments 2,619 





Interest payments on loans 
secured by stocks and bonds 
Commissions on execution of 

security sales 


515 


39 28 32 29 


Total Interest and Commis- 
sions 


554 441 454 496 573 

Individual savings accounts less 
interest increment 

Building and loan associations, 
annual instalments paid 

Currency shipments abroad, 


immigrant remittances 


665 
716 


1,039 1,747 411 1,438 


199 354 393 522 


385 335 300 295 285 250 


Total Direct Savings 1,623 2,436 1,104 2,255 1,666 1,264 2,044 





GRAND TOTAL 6,042 6,741 5,750* 6,290 6,425 10,054 12,650 12,54 
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Burroughs 


can assist in handling 


Accounting Problems 


arising from the new 


FEDERAL TAX LAW 


@ The Burroughs field force is prepared to render 
assistance in determining the minimum changes 


necessary in accounting routine or equipment to 








handle whatever additional work may be required. 
@ For those whose accounting is seriously affected, 
real economies are possible through the use of 
Burroughs machines and features recently designed 


to meet the problems created by this law. 


A telephone call or a wire to our nearest office will bring a 
Burroughs representative with complete information. Or, 
write Burroughs Adding Machine Company, Detroit, Mich. 


Burroughs 


Smufacturess of ACCOUNTING MACHINES + ADDING MACHINES - STATISTICAL MACHINES « TYPEWRITER BOOKKEEPING MACHINES 
‘PEWRITER BILLING MACHINES + CALCULATING MACHINES - CASH MACHINES - TYPEWRITERS - CORRECT-POSTURE CHAIRS 











portion of them fortunately do really 
represent actual savings which can be 
used for future consumption. 

Table 1 and Chart I accompanying 
this article show the course of the main 
classes of savings of individuals in the 
United States during the period 1919-30 
The total of all classes of savings has 
averaged about 99% of the national con 
sumer budget over this period, with 
about 8% or a twelfth representing the 
normal figure. From 1926 through 
1929 the proportion was sharply in 
creased, rising to 12.3% in 1928. 

Role of Individuals’ Savings 

Since the total of all savings, includ- 
ing individuals’ savings, corporate sur- 
plus, and net foreign investments in the 
United States during these years is esti- 
mated to have ranged from a iow figure 
of $8.7 billions in 1921 to a high of 
$22 billions in 1929, it is evideftt that 
the savings of individuals account in 
most years for somewhat more than half 
of the total surplus income that is saved 
for investment in capital facilities. 

So far as can be estimated, the actual 
annual investment in fixed assets plus 
the annual increase in working capital 
has tended to run somewhat below the 
total of all savings annually, the dif- 
ference, or excess of savings over actual 
investment, increasing markedly during 
speculative security market 
booms, as in 1920, 1922, 1923, 1926 
and 1929, when the surplus of invest- 


years of 


ment funds was employed to build or 


support some of the paper security 


pyramids that have since collapsed. In 
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Cuart I: Savincs 


Insurance held its own, even gained, thr: 


but savings in 1929 went to the stock market—with sad results 


1929 the excess of savings over actual 
investment amounted to over $5.6 bil- 
lions. Only in two years during this 
period, 1921 and 1925, was the bal- 
ance between savings and investment 
fairly closely maintained 

Among the major classes of 
viduals’ savings expenditure, insurance 


indi- 


premiums stand out as the most st ible, 
showing a steady increase from year to 
year during the whole period, except for 
a slight decline in 1930, which will 
probably have been more 
marked in 1931 and 1932. 


Investments, which will be more fully 


prove to 


discussed in the succeeding article, and 
direct savings stand in strong contrast 


to insurance in this respect. They are 
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Cuart II: Savincs Bank Depostts—Deducting annual increment of 
interest, the status of savings bank deposits presents a picture quite differ- 
ent from the popular conception of the trend of such accumulations 
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the flexible element in th 
consumer surplus, fluctuatin; 
ness conditions, to 
principally with the psycho 
speculative security market 
Bull Market Phenomenon 

Most striking of all the 
the course of savings during 
is the roughly inverse rel 


SOM 


tween direct 
This is evident even in 1 
but is particularly apparent 
1929, when the greatest b 
all time came to its end 


shows, in that year there w 


Savings and 


decrease in savings deposit 
$2 billions, or almost as 
increase for the year in s 
hases by individuals. Ir 
years, 1929. 1930. and 
of savings deposits decrea 
$3.5 billions, after allow: 
interest increment on existit 
This is fairly strong evide: 
dividuals were using their 
posits to pay for securities 
whimsical sidelight on the 
speculative boom in 1929 1s 
fact that the decrease in t 
direct savings for that y« 
about enough to pay the 
commissions on securities 
In interpreting these figur 
be remembered that they re] 
the new savings, or additior 
savings each year, not the t 
lated up to that time. | 
amount spent for new s 
chases does not represent t 
or market value of the sec 
but only the cash expen 
viduals for their purchase 
the interest on loans in 
them and the commissiot 
the transaction. 
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British Steel Makers 
Must Deserve Protection 
rurp B are trying out an experiment 
on with their new tariffs 
duty countries can well 
itch 
Br infant, but increasingly- 
[ariff Commission has boldly 
duty of 3349 on raw and 
ed steel. Imports of both have 
n fairly large, have been an 
basis for the country’s large 
. siness in finished steel 
i finished products, pride of the 
orter, the tariff is left at 20% 
lust e is the innovation. Attached 
1 duty is the condition that 
a temporary measure unless 
steel industry gets together 
s out a rationalization scheme 
| do away with the wasteful 
yn and obsolete methods now 


Promise Balances Threat 
There is an encouraging promise to 
he threat. If effective replan- 
hieved, the industry is assured 
protection” in the future 
I is no bluffing on the part of 
laritt Commission, and steel manu- 
are aware of it. Immediately 
ct was announced they sat to- 
her in a meeting and talked over 
as. The upshot was the appointment 
1 National Committee of 24 leaders 
industry, headed by Charles 
tchell, of Dorman Long. From this 
} regional committees were ap- 
nted, representing the 4 great steel- 
ing regions of Britain. Regional 
ugamations are the essential first step 
reorganization. If and when these 
arranged, marketing and pro- 
mn schedules for the whole industry 
n be revamped. 
Industry Accepts Challenge 
The London Economist, respected 
fgan of business and industry, ends a 


too-sanguine summary of the project 
is statement: ‘Whatever the 
ts for success, let us be grateful 


‘one thing, that our first tariff ‘chief’ | 
is had the courage at the outset to tell | 


; 


British industry that the first 
tial is efficiency.” 
The is lustry, without wasting time, 
epted the challenge. Two of the 
tgest_ producers—Stewarts & Lloyds, 
United Steel Companies—which 
em control about 20% of the 
t of the United Kingdom, 
nced a cooperative agreement 
uneconomic duplication of 
ooperate in general sales 
n research, technical develop- 


JUNE 289 32 














WANTED, 6 present day 
cradit executiver___— 


PRESENT-DAY FACTS 





< ODAY your credit department can safe- 
an guard net profits as never before—but not 


by the methods of two years ago. 


- Conditions have changed. Your credit 
customers must be re-assorted, re-classified, on the basis 
of present-day reports. Present-day credit information 
must look beyond the confusion of the current business 
situation. It must be more than a summary of assets and 
liabilities. Present-day reports must visualize for you 
the man or men with whom you are dealing—their 
environment and characteristics; their ability and 
integrity; their steadiness of purpose and strength 
of will. 


This is the type of information that is emphasized in 
Retail Credit Company Character Credit Reports— The 
current facts you want to know, about any person or 
firm, anywhere. 


Write today for folder describing in detail these com- 
plete, concise, down-to-the-minute Reports—this flexible, 
economical service that reaches every community in 
North and Central America. 


RETAIL CREDIT COMPANY 
Established 


i809 
Home Office: Atlanta, Ga. U. S. A Chicago: Adams-Franklin Bldg 
New York Offices Graybar Bidz San Francisco: Adam Grant Bidg 
e e Reports mailed direct from 815 cities throughout the United State 


Canada, Cuba, Hawaii, Porto-Rico, and Guatemala 

















ment, and production methods. Plans 
have already been announced for the 
joint construction of a £4-million plant 
to produce Bessemer process stecl 

A second group, headed by Dorman 
Long, plans to cooperate in exploiting 
steel needs of China (BW —-Jun8'32) 

Foreign producers are completely dis- 
heartened by the move. The British 
market for raw and semi-finished stcel 
has been important. Continental plants 
have been offering products in Britain 
at sterling prices only fractionally higher 
than those they accepted before sterling 
depreciated by 259%. Now the 
tariff climinates them entirely, gives a 
great competitor industry an opportunity 


S340; 


to serve a huge domestic market whilc 
modernizing to compete more effectively 
abroad 

Whether or not Germany has seen the 
handwriting on the wall, the recent ges 
ture by the Reich to back the great 
German Steel Trust may be a move to 
ward the same goal but through state 
control 

The entire European stecl industry is 
in a chaotic state. Cartels have failed 
to solve the problem because they were 
unable to reduce the number of plants 
in excess of normal If governments 
can bring about effective rationalization 
international sales agreements may then 


prove to be beneficial 


mpire Conference Will Aim 


At Planned Empire Marketing 


That and bilateral agreements now seem 


the most likely achievements at Ottawa 


Av Sydney, and Wellington, and Cape 
Town, and London carefully gathered 
statistics are being tucked into bulging 
portfolios as representatives to Britain's 
momentous Imperial Economic Confer- 
ence prepare to sail for Ottawa. In less 
than a month they will be arriving in 
Canada to participate in King George's 
great family reunion. Hopes are running 
high. Dreams of vast new possibilities 
momentarily blot out depression gloom 

Probably cach dominion has a dif 
which it wants to 
Canada, for 


ferent list of items 
hear discussed at Ottawa 
example, is particularly interested in the 
prospect of developing the British bacon 
market. British South Africa has pages 
of statistics on the particularly fine wool 
which can be supplied to Lancashire 
The Scotch would like to start a 
tweed fad, anywhere The English 
raw materials flowing freely 


ncw 


visualize 
into London and manufactured products 
going out to Melbourne, Calcutta, Van- 
couver, Elizabethtown. 
A Great Dream 

Stated tersely, the Ottawa conference 
is planned to build the present political 
union of dominions into a great cco- 
nomic entity within which goods would 
flow with minimum obstructions 
Chances for success or failure can be 
relatively trade 
Im- 


guessed only Free 
within the Empire” is impossible 
perial preference on a less limited basis 
than now ts probabl« 

Obstacles to 


success are numecrous 
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One of them is the reluctance of 


ducers in Great Britain and each of the 


pro- 


dominions to mect the requirements of 
various Empire markets Canadian 
agricultural, dairy and meat products, 
for example, have long been under a 
handicap on the British market becaus¢ 
of the failure of producers and exporters 
British standards of 


manufacturers 


to conform to 
quality British 
been ‘even more blind to these considera 


have 


tions in their dominion markets. 
A Serious Difficulty 

There is another and 
remedied difhculty Canada, in 
ticular, and also Australia and India are 
unwilling to leave manufacturing to the 
British. They have fostered small in 
dustries tarifts 
until, in some cases, these industries now 
The re 


less easily 


pa r 


with high protective 


compete successfully abroad. 
will need to be prospects for real busi. 
ness in large volume in Empire markets 
before they will expose these carefully 
fostered enterprises to free competition 
from Britain. 

Equally important are trade relation 
ships which have been built up with 
neighbors Canada the United 


States, for example, or Great Britain and 


and 


Denmark. Existing trade is too valu 


able, business men too practical, to throw 


away these advantages until others are 
there to replace them. 

Currency has become another problem 
since the conference was first planned. 
London wants a sterling group. The 


Empire is the logical nuck 
can be added, logically, ¢ 
European nations which | 
tied their currencies to th« 
the dominions are proud. T! 
financial dictation from Lor 
Africa and Canada have ni 
sterling in the stepdown 
They have not yet found 
advantage. 
Tariffs on 3 Level. 

One further problem st 
way. Most of the parts of 
have tariffs based on 
admitted 


5 ditt 
Certain items are 
Others come in under an “'} 


And then 


general list on which all b 


erence” ¢ lause. 


from the Empire must pay 


rate In many cases the 


would be willing to admit Brit 


on a new “preference” bas 
below the “general” level. 1 
for in most 


interest London 


, preference’ base is too hig 
the British to compete 
domestic industry. With 


tariff at home, London is 


cite 


to argue effectively 
What is likely to come out 
A more cooperative spirit 
the result Und 
pressure, barred from many 


foremost 


by exchange restrictions o1 
threatened by the new tariff 
everyone is in more of a mo 
Best examples of tl 
the 
have already visited Canada 


gain. 
far evident are committ 
to iron out difficulties in 
pare concrete suggestions fo 
The _ textil 
hatched up all sorts of new 


discussions 


to a closer understanding 
Canadian manufacturers. S 
facturers found the Canadia 
table lot who bought liberall; 
exposition displays everyt 
Scotch terriers to Diesel eng 
This Conference Preliminary 
Larger economic units a: 
to follow the present orgy ot! 
riers. Europe is blundering t: 
in numerous conferences, not 
yet been 
in the dominions a chanc 
the first great economic unt 
work, but it is not likel) 
very far in this conferenc: 
It is likely that progress 
in 2 directions. With Brita 
tion to bargain, it is not pr 
the conference will break 


has successful B 


cussions have led to some so 
standing of possibilities tor 
relations. These may conc 
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1c form of separate bilateral | 
at least for the time being. | 
nd trend will be toward an 
-anization which can promote 
empire trade. There is al- 
eginning of a set-up in the 
farketing Board (London's 
a for scientific and economic 
well as publicity), and the 
onomic Committee (now an 
ry and advisory body of 


e is shifting from a fad to a 
If the Ottawa conference can 
Empire on a policy of inter- 
planning, it will not have 








British and Canadian Ford 
Divide Empire Markets 


of England and Ford of Canada 
le what amounts to an Empire 
reement. The Canadian com- 
make V8 motors and cars for 
tion by the English company in 
ts Furopean and Asiatic territories. The ’ 

British company will make ‘‘baby”’ Fords | ONG and extensive ex- 
: distribution by the Canadian com- 
n India, Africa, Australia, New 


nd Malay States, and other British perience in serving impo - 


orics. Because it now costs more 
V8, the “baby’”’ Ford will not . . . 
sold in Canada for the present. tant organizations in every 
The story that Ford world marketing 
s being generally revised, with De- . lj f : 
t confined to V8's, Dagenham to major Ine O American 
babies,” arose from these ne- 


tee in London, received little industry places this Bank in 


here, was denied in Detroit. 


an advantageous position 


Canada’s Wheat Growers ’ , 
Forego French Concession to serve its customers in 


aa 


THERE is a gentlemen's agreement 
the members of the British every phase of commer- 
ire that no member will make any 
trade agreement with non-Empire . | b kj 
intil after the portentous Im- cid an Ing. 
pertal Conference which will be held in 
Ottawa, Canada, in July. Any third- 
party obligations might prejudice the 
of the inter-Empire bargaining 
n wheat growers, holding 


kful of stored wheat, were a Gua ra nty Trust Com pa ny 


last week when they saw 


r-old Franco-Canadian most- 

tion trade agreement come to of New York 
¢ 17. Under its terms many 

nadian wheat had entered the 140 BROADWAY 

rket on a better competitive 
that of their competitors. 
ng is the probability that 
ipetitors across the line will 
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be able to send their wheat to French 
markets under ‘minimum tariff’ rates. 

Complaints were not voiced too 
loudly. There is skepticism over what 
can be accomplished at Ottawa, but 
there is plenty of hope that the results 
will be more beneficial than now seems 


probable. So the farmers, and other 
manufacturers who are affected by the 
terminating of the trade agreement with 
are willing to let the matter 
stand for It may be a 
convenient stick to shake at the family 
gathering in Ottawa. 


France 
a few months 


Exchange Restrictions Have Set 


The Whole World Swapping 


Soviets are in best position for barter; we do 


some; Germany has best organized system 


ORANGES for shoes, coal for cotton, 
petroleum for ships, wheat for rails 
these are some of the items that are be 
ing offered for barter in recent bargain 
ing between manufacturers in various 
countries where foreign exchange of all 
kinds is virtually under lock and key 
Thomas Bata, the famed 
slovakian shoe manufacturer, 


completed a deal in which he trades 


Czecho 
has just 
shoes for oranges and honey from the 
Near East. He uses the fruit and honey 
in his own canteens, while the thrifty 
Turkish and Arab farmers have no difh- 
culty in disposing of the inexpensive 
and durable Bata shoes to the merchants 
of Smyrna and Jaffa. 

Oldtime traders, the British 


are too 


shrewd not to realize the emergency. 
An English firm of coal exporters 

Messrs. Gueret, Llewellyn & Merrett, 
of Newcastle 
m a barter basis with the Finnish State 


Railways which will supply timber in 


has concluded a contract 


payment for supplics of coal 
Spanish-Russian Deal 
Spain is taking advantage of the plan 
to gather some important contracts. In 
oil which 


return for an 


Madrid has granted to the Soviets, Mos 


monopoly 


cow has agreed to use up the credit 
by contracting for large quantitics of 
Spanish cork, copper, lead, and sheet 


iron. It is even possible that the Rus 


sians will place orders tor 2 
be built in Spanish shipyards 

At the same 
ported from Buenos Aires that, in re- 
turn for the purchase of 200,000 tons 
of Argentine Spain, the 
Argentine government has placed an 
order with Spanish tactories for rails 

Recent Soviet orders were placed in 
Germany only after Berlin had agreed 
that further efforts would be made to 
equalize the business by buying more of 
materials At the 


ships to 


time, it has been re 


wheat by 


Russia's raw same 


20 


time, it was announced from Cairo that 
negotiations were under way for a bar- 
tering of German nitrate fertilizer for 
Egyptian cotton. 

And very recently the Turks got a 
loan’ from the Soviets on a purely 
‘in-kind” basis. That is, Moscow will 
supply Ankara with $8 millions of 
Soviet manufactured goods on a long- 
term basis, payment to be in the form 
of Turkish materials, probably 
tobacco, wool, and minerals. 

Our Profitable Exchange 

Outstanding example of the barter 
system as practiced by the United States 
the Farm Board’s exchange of 
wheat for Brazilian coffee. In this case, 
the Farm Board came out ahead. Wheat 
prices are about the same now as when 
the deal was concluded, but coffee prices 
are up. Paper profits have been esti- 
mated at $2,772,000. London reports 
that certain American cannets recently 
prominent British soap 
with a 


raw 


was 


approached a 
and chemical 
scheme to handle the interchange of 


manutacturer 


their products on a barter basis. 
The Soviets are in the best position 
the system on a large- 
scale basis because all their foreign trade 
central govern 
however, 


to introduce 


is handled through a 


ment ofhice Germans, are 
taking the initiative among the capital- 
ist Countries in organizing for extensive 
In Hamburg, 
frst port of Germany and one of the 
largest international centers in 
the world, the Chamber of Commerce 


a department for interna- 


international bartering 
track 


ope nec d 
tional barter 


And in Bremen, second port in Ger- 


has 


many, morc than 100 manufacturers and 
exporters have formed the International 
Merchandising Clearing Co. to carry on 
The com- 
and 


large-scale organized barter 
pany will act only as an 


trustee for the various parties to the 


agent 


exchange. As soon as thc 
been concluded and the 
proved by the competent 
both German expo: 
ished goods will be paid 


sides, 


importers of raw materials 
eign recipient of 
settle his debt 
own country. 
World trade can funct 
on a barter system only if it 
itself promptly on this k 
scale cooperative basis. | 


Germar 
with expor 


economic conference is 

sider quota and foreig: 
strictions, exporters ai 

likely to work for this 
ment 


German Post Office 


Delivers for Stores 
EFFICIENCY 
mans. Economy is a necessit 
Delivery trucks of the P 
department have not always | 
occupied. To keep cnoug! 
handle the mails in rush s¢ 
have too many for slack tin 
Casting about for a means 
ing costs without cutting t! 
of the department, a crafty 
hit upon the idea of contractu 
parcel delivery service of th 
partment stores in various cit 
The plan has been in oper 
3 months and is proving to b 
to both the stores and th: 
The plan was first tricd 
Parcel delivery service und 
plan costs an average of je t 
packages, 7 1/7¢ for C. O. D 
This compares 
under the old department st 
system of 144¢ each 


is a fetish wit! 


with an 


Canned Foods Must 
Be Dated in Greece 


A CERTAIN few canners in t! 
have found a new 
dating their products to ass 
sumer of their freshness. (C 
striking example. 

The Greek government ts 
the sales possibility to the ca 
Oct. 1, all containers of « 
sold in Greece must, by 
the date of packing and 
the packing plant. Canned | 
are not marked will be pr 
Greece, and they cannot b 
than 6 months have claps 


sales art 


date of packing 
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Wile Reading 


wr Saves Us From Depres- 
ers Fairchild. Yale Review, 
vernmental programs, born of 
conomic law, may easily bring 





ts—have often done so. Pos- 
f the government acted wisely 
within its own sphere, form a 


short of dazzling 


rIsING MAN LooKs AT ADVER- 
A. Batten. Aflantic, July. An 
ader advocates a boycott of un- 


rtised products. In an era of 
ely advertising cannot escape 


LIoN TAME Its Cuss? Otto ~~ 

hus. North American Revieu aaa e* 9 ae 

1 is pinning her hopes for re- 1 7 bot e 6 — 2 

Ottawa conference, where she Se iS ae ae ee , 
ae tay errs 

° ’ . ” ° 


for Empire trade on the grand ’ 
ie) e" e ens 
’ 6 e . . w , 
-BritisH CHALLENGES I S ——_=—a——E 
£500,000 Stupio. W. H. Moor- 
Picture Herald, June 11. The 
project is half completed; huge 
plan set; space for use by inde- 


hallenge to Hollywood. 





13 Apopts AtrR-CONDITIONING. 
Merchandising, June. St. Louis 
rn over an air-conditioning cam- 
specially-organized bureau. The 
1 last year on refrigerators. It 
effective with other mediums. 


PE FOR THE BoNnpD Victims, C. D 
New Republic, June 22. Some 

rmation for unfortunate investors 
comeback for many if they are 
to find it. 


NFERS AMONG THE Soviets. Harry F 
Nation, June 22. Picture of a volun- 
ine not generally expected in the e $ $ 

An experiment which helps to S Vv Sh 2 45 ¢ 
the success of Russia's agricul- a es ippers to a ar 


es 





Se Here is the scientific system of bracing freight with steel bands that 
REPORTS—SURVEYS is saving carload shippers thousands of dollars. 


RMANCE OF DEPARTMENT STORES : : : 
Acme Unit-Load does away with all guess work. You know in advance 


r H. Gault. University of Michi- - : . : 
$1. Month-by-month survey of that your shipments will arrive in good order. 


Study of trends. Tables. ; : 
The steel bands are applied quicker and cost less than wood block- 
7 nen ar te a H. ing. Freight charges are lowered, too, because heavy wood dunnage 

> - : Oo a ) ° es ° ° 
See Sp, Sonenven CSE is eliminated. The net result is an economicol, 

t Wisconsin (Madison), 36 pp., | | . 
, ; safely braced, neat load on which shocks and 
bumps have no effect. 

















ect list of books, pamphlets, and 


N THE UNITED STATES IN 1931. tor Broo” \ Regardless of how you brace your products, or 
Ind . -_ - a . 
fm a a. sory ® . what your shipping costs are, it would be good 
What has ha ned to labor? , " “ : 5 
ployment oy ulead Hom business to investigate the Acme Unit-Load 
pio - -e -duced 7 oO s 
s part time work? How far has : Method on account of its remarkable record. 
ving been reduced? - : Write for The Story of Acme Unit-Load, a twenty- 
four page booklet which shows how over one 
Privately printed, San Fran- g hundred types of loads are safely and econom- 
pp., $1. Clear frank thinking on cme ically braced with steel bands. See how you can 
t the depression and of the pro- re Spd tg = earwspvtinig ay ~vnhmg 
s for recovery. ese other companies have done. No obligation. 


peel ACME STEEL COMPANY 


SLAVERY OR FREEDOM. Charles 


Foundation (Boston), 39 pp. SAVP 
industrial agreements have fol- <sTiEen? 


effects on industry 


cas WEEB 





Good news. . 


The Shell Company is planning expan- 
sion in Canada with a $2,000,000 refinery 
in Montreal and a_ $1,000,000 
and distribution plant in Vancouver. 


refinery 


The Gerrard Company, manufacturers 
of wire tying devices, Chicago, rises to 
dissipate the belief that industrial con 
cerns cannot buy equipment 
\pril was the best new business month 
in the 15 years’ history of the company, 


March 


' 
montns 


new now. 


214 new accounts opened 
May were above the 
of the last three years. According to 
\V. J. Gerrity, Assistant Sales Manager, 
this is the result of selling optimism to 
their sales organization and encouraging 
shut their to all 
other brands of business sentiment. 


with 


and same 


their salesmen to ears 


Building and engineering contracts re- 
ported for May in the 16 southern states 
amount to more than $35,000,000. This 


is the largest monthly total this year 


William Brown Co., Philadelphia, 1s 
now running on full schedule, with regu- 
lar working quota. Wm. A. Long, gen- 
eral manager, states the mill is practically 
old up to the end of June production, and 
is working on a day and night schedule 
for their “Granite” full fash 
ioned hosiery as well as other unbranded 
Machines which had not been in 
now active 


on orders 


lines. 
operation for 18 months, are 


behind on 
Several 


\pex Electric Company is 
washing machine 


departments are operating night shifts. 


production. 


Columbia University 
truct a $7,000,000 thirty-story college 
building orf the campus in New York. 


proposes to con 


sridge Company plan 
a bridge over the Narrows connecting 
Brooklyn with Staten Island at 
$40,000,000. A bill authorizing this con- 
struction is pending in Congress. 


The Interborough 


a cost ot 


tigelow-Sanford Carpet Co. has con 
tinued to operate many of its depart- 
ments without interruption in spite of 
economic conditions, President John A. 
Sweetser recently announced, adding that 


he held an optimistic view for the futur: 


The Clayton (N. Y.) Mig. Co., 

facturer of knitted bathing suits, i; 
enjoying the biggest year’s business 
the history of the plant, 
George Hawn, head of this 
Hawn said that while last vear his 


according to 
firm Mi 
firm 


1 


shipped 625,884 bathing suits, th 


vear s 


99 
— 


business will far surpass that. The firm 


is now turning out 5,000 suits daily 
The creditable records made by state 
highway departments in providing winter 
road work to reduce unemployment are 
being continued into the spring and sum 
mer. During April, 39 states placed 
3.874 miles of state road under contract 
for a total of $38,524,278, giving employ 
ment to 205,221 men. 
Loft sales rise 9.3 per cent. Total 
sales of Loft, Inc., for the first four 
months of the current year were $4,663,- 
615, an increase of $399,247. The gain 
in customers is reported at 918,342, or 
9 per cent above the same period in 1931, 


United Air Lines are engaged in prepa- 
very replacing the 
8,500 miles 


rations for largely 
equipment on their 
putting on 


flying 


of air route, planes of a 


new type at an aggregate cost of some 


$2,000,000 


receiving 
the fourth 
System, a 


Lancaster, Pa., is 
construction of 
disposal 


City of 
bids for the 
unit of its 
$3,500,000 projec 


sewage 


May automobile outpuc 33% higher 
than April and was the largest production 


Parts manufacturers are 


was 


since last July. 
_ > y } —_ » n - 1] 
increasing their pay rolls, 


\ bill has been introduced in the House 
of Representatives authorizing air field 
at Belleville, Il. The 
plans barracks, hangar, 
headquarters and building, 
radio, photography, gas plant, chemical 
heating plant, paved 
field improvements 


improvements 
include new 


operations 


building, 
ind landing 


storage 


concrete 


Highway Depart 
contracts of 


State 
awarded 


The Kentucky 
ment has recently 
$694,891 for improving road 

\merican 
ittempting to look their 
they don’t want to 
that business 
developed. Anyway, 
products jumped 


Depression or no depression, 
women aire 

prettiest Or mavhe 
worried lines 


have 


Outdoor Girl beaut 


reveal any 
conditions 





from 625,000 packages 
15,175,000 packages last \ 
volume this amounted to 
400%, according to Myror 
dent, Crystal Chemical ( 


[fo handle its increase 
Kentucky, pl 
Mills is empl 


p 


Louisville, 
Cordage 

many men as in nor 
eight-hour shifts are w 
Jans are under way) 
yacht anchorage and n 


at Long Beach, Calii 


\\ ill be 


contract covering the er 


asked Jul 


story capitol at Bismarcl 
a $2,000,000 project 

The air mail continues 
age in spite of the surcl 
speed of the service P 
mail during tl 
of 1932 were ten 
in 1931 and 41 per cent 
Miles actually flown on 
cent overt 


operat rs 


per cent 


creased 47 per 


months of last vear 
doubled the 


same period of 1930 | 


mileage flo 


only four months in the 
an incr 
months 


have not shown 


over the same 


year. 
farm 


Sears, Roebuck’s 
is working day and nigl 


+ 


In filling orders for certai: 


The Los Angeles ( 
Supervisors recently appr 
Dai 
project, t 
san Gs 


the construction of 
flood control 
the Forks Site in 
The project will call for 
of approximately $10,000,0 
The Union Electric 
Company, St. Louis, pro] 
$500,000 worth of 
ment in St. Louis homes 
utility was instrumental 
24,144 


quota of 


air-condit 


electric refriget 


11,500 


Royal Typewriter Compa 
ribbon container aided in a 
of 50% and a distributi 
40% to 90° of dealers ha 


pany’s other lines. 


An advertisement by 


cGRAW-HILL 


Philadelphia 


Boston 


New York 


Washington 
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Oil Ce 
carrying on a 
ind 
their oil refining plant 


Marathon 
Texas, 


rock bottom prices have ympany, Fort 


many industrial concerns is 


their buying of raw ma- | pansion 


Newberry chain stores 
1l¢ 


last : 


loads ol marble 
yurt build 
new shops 


ly 1.000 car 


U. S. Supreme C May sales more than 


mth of 
mths sales were 


finished in the 
mont Marblk Company it 
ont 


responding nu 
first 


ota veal 


five mie 


ago 


Phe Dobbs 
N. } 


a new 


tric refrigeration sales in 10 Board of Education 
an exhibit by 11 dis 


1,347 live 


.willa 
SS00,000 high scl 


| from 
Buffalo 
e developed 


recently ool 


Legal proceedings have been 


Commission has | away and plans will be 


a preliminary 


Power 
the granting of 
urrent River Power Company 
City, Mo., proposed 
project in Ripley, and 
Mo. 


tor building the 
000 Jackson County court 
Kansas City, Mo. Sketches 
been made for a $3,000,000 mi 


auditor.ut 


immediately 
for a 
Carter 
ounties, 


There’s a lot of news 
..and it’s not all bad 


There’s still life in American business. Forget fot a moment all 
the surrounding gloom and consider this: Business at even 60% 
of normal means quite a lot of transactions, quite a lot of produc- 
tion, quite a lot of ‘orders ...... for somebody. 


Witness these news items, typical of many that come to McGraw- 
Hill editors every day. Run over these bright spots. They may 
help you to keep your mind on realities, and take it off the 
pessimistic prophecies. Here is evidence that some companies are 
doing things. That some companies are buying things. And, 
therefore, that some companies are selling things. 


Business today is going to those companies that are doing a selling 
job. While your competitors are holding back, waiting for things 
to get better, seize the opportunity to let your prospects know that 
you are out after business, that you have something definite and 
helpful to offer. Tell them that your product is still worth buying. 


If you sell to business or industry, you can do an advertising job 
most effectively and economically through the medium of the 
McGraw-Hill Publications whose circulation is selected by specific 
industries or industrial functions. 


Detroit Chicago . Louis 
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carried tl 


new $ 


have 


Wort! 


$1,000,000) ex 


improvement prograt 


Fer 


ward contract this month 


] ] 
cicare 


house 


roug! 
2 500 


al 


micip 


1 


il 


San Francisco 


| for the 


_ COMPANY, 


ticls rm } 

t Highway 
highway pavit 
$2,000,000 

, 
week 10! 
$500,000 


engines 
deep 


da $] 


ning 


975,000 chant 


In 1930 
tripled 
white lead 
more than 

maintained 

Bov out in tro 
lusime rer 


The North 


Company plans to build 


(,ermat 


pier at the 
York, at SH50.000 
Vigilante Mining A 

ask the struction Fina 
other 
revolving fund of 
late gold Mining 
profit sharing basi 


> 
Re 
ent 
$30,000,000. 1 


some roverni avency 


Chalmet Manutactu 
ived $100,000) « 
Near East Revel 

tractors and trailer 
for Mississippi leve 
has also been bought iro 


\llis 
has rece 
opment 


Same amount 


Inc. 


London 


Los Angeles 





now embraces banks, shi 


Business Abroad—Swift Survey  ) nucleic 


ernment has entered th« 


Of the Week’s Developments ingly. But it has now 


World trend featureless, dependent 
on unfinished conferences, unsolved 
problems. . . . France is still stubborn 
on reparations, perturbed over quotas. 
. . . Germany is rushing toward bank- 
ruptcy.... Britain lacks confidence. ... 
Japan is asserting strong expansion 
policies in the Orient. . . . China is 
“coming back.” . . . Until Lausanne 
discussions end, business will move 
slowly, uncertainly. 


Europe 


EUROPEAN News Bureau (Cable) 
Too many of Europe's hopes for a break 
in the dread monotony of depression 
are centered in the Lausanne conference 
for business to have been other than 
disappointed this week over the delayed 
results. Conferences have become too 
familiar for the world to be very hope- 
ful if decisions are delayed. Lausanne 
has not yet failed. Neither has it suc- 
ceeded. Business reflected the suspense 
of the whole world. The best-informed 
opinion in commercial centers has not 
changed its last week's prophecy of 
what can be expected finally from the 
conference. France is putting up the 
usual stubborn front. Britain is taking 
the initiative in advocating cancellation 
No one is bluffed by any one else. There 
will probably be some sort of long 
term moratorium, with intermediary 
“token” payments, all planned to sec 
what Washington will say to the idea 
after the November elections. 
Three Reduce Tariffs 

Lausanne has not been barren, even 
in its first days. Considerable signifi 
cance is attached to the plan that has 
been announced whereby Holland, Bel- 
gium, and Luxembourg agree to reduce 
tariffs on each other's products by 10% 
now, another 10% within a year. Nor- 
way, Sweden, and Denmark are likely 
to join the group shortly for they are 
already interested in a sort of Baltic 
tariff agreement, signed some time ago 
at Oslo. 

The newest plan for rationalization 
of the British steel industry may be 
even more momentous. It is tied to the 
new tariffs (page 17). Raw and semi- 
finished steel have recently been placed 
under a 334% duty (finished remains 
under a 20% duty). But the higher 
duty on raw and semi-finished steel 


24 


a new trend is well under 
affect business far beyond 

is conditioned. Unless the whole Brit- of Germany 
ish steel industry will settle down to a Despite ‘impossible econ 
cooperative rationalization and modern- tions in Central Europe, it 
ization scheme, to be followed by a Austria first, later perhaps 
cooperative marketing plan, the duty to be aided once more wit! 
will be withdrawn. Steel took it seri- Western countries Britai 
ously, started cooperative plans. Con League are behind the m 
tinental producers arc intensely inter- surely it can bring nothin 
ested. Competition may become more temporary relief 
severe. Or chaotic conditions may hx Securities markets have 
righted by a spread of the British idea. with Young bonds up on 

No less surprising, but with quite a from Lausanne. Dollar 
different significance, is the move this steady and firm Foreign ti 
weck by the German government to are unfavorable in almost e\ 
take over control of the great German Germany turned a favoral 
Steel Trust through the purchase of a but it is inadequate to 
controlling share of one of its most im ommercial interest charges 
portant key units at a cost of $22 mil 
lions, Only the Soviet government con 
trols a larger industrial unit Germany 

Basic reason for the move is said by ’ 
authorities to be the refusal of the Business awaits Lausanne results 
Reich to see one of its most important Steel Trust comes under government: 
industries come under foreign control. control. . . . New trade agreement 
Units of the great German combine were with Soviets anticipates $75 millions 
in financial difficulties. French inter- in orders. 
ests were trying to get a foothold. Ger- 
mans were alert. Only the government BERLIN (Cab/e)—-Business | 
was financially strong enough to take disappointed over the delay at | 
action. State capitalism in Germany It is likely to mean that res 


rd trom 
They 


reliel, 


Japan’s Newest Diet—Headed by Viscount Saito (seated 
left), members are attending their first formal meeting, Jur 
urged on the Premier plans for foreign exchange control, 
inflation, domestic loans to help balance the national budget 
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results. . 
ovcrnment 
agreement 


5 millions 


rd from 
ve 2. They 


‘arm reliel, 
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tory than Germany had; 
would be. Opinion is gen 
ver, that Germany will not 
to French demands 
nternal developments are of 
enificance. The first is the 
rplus for May. Though it 
ubled the April figure, it is 
y the average necessary each 
Germany is to maintain for 
gations on debts 
{ development was the pur 
the government of sufficient 
the large Gelsenkirchen steel 
to gain a controlling interest 
io the larger German Steel Trust. It is 
nother unwilling move by the govern- | 
nent toward state capitalism. Industry 
views it with alarm. 

Germany has reached a new agrec- 
ment with the Soviets for new business. 
More than $75 millions in orders are 
expected in the next 12 months. Terms 
all for a cash payment of 20%, the | 

nainder in bills running 19} months. | 


| 


Great Britain 


Business chilled by first reports’ 
from Lausanne. . . . Markets in sus- | 
pense. . . . Industrial production still | 
below normal, but small orders in-| 
creasing. . . . Steel industry forced by | 
lariff Commission to modernize, co-| 
operate. . . . Copper will be refined in | 
Britain. . . . Parliament balks “too| 
tringent economy” of citizens. 


LoNDON (Cable)—-The British know | 
the French as close bargainers. There- | 
fore, Herriot’s opening speech at the 
Lausanne conference, with its reflection 
of the familiar old-time French stub- | 
bornness, failed to flatten British hopes 
that the meeting would accomplish 
something. Business still hopes there 
will be some sort of long-term agree- 
ment which can be subject to further | 
change after a fait accompli is presented | 
to Washington, and American reactions | 
are known. 

Markets, meanwhile, are in suspense. 
Trading volume on the Stock Exchange | 


has been moderate with prices regular. | 
Industrials were in special demand dur- | 
ing the week. Also government bonds, 
which were unusually strong. 
Industrial production is still well be- | 
low levels of last year but there has) 
deen a fair demand recently for small | 
ders in both the textile and iron and | 
teel lines. Coal is in a less favorable 
dition Shipbuilding is bad. 

All business is interested in the inno- | 
‘ations which have been introduced into | 
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is a challenge to the American 
exporter. The obvious answer 


is a factory in Great Britain. 


A “Made in England™ label 
solves every problem. You over- 
come both buying prejudices 
and tariff walls. You obtain pref- 
erential duties with the whole 
of the British Empire; favor- 
able trade arrangements with 
many European nations; better 
monetary ratios between Pound 
Sterling and European and 


Scandinavian currencies. 


The expense is much less 
than you probably imagine. We 
“an help you find both a fae- 
tory and a good location on the 
L. M. S. right-of-way. We can 
prove that our services have 
been profitable to scores of 


other American exporters. 


Your request for information will be held in stric? confi- 


dence. There is no cost or obligation. Just write or phone. 


LONDON, MIDLAND & SCOTTISH 
RAILWAY OF G. B. 


[LONDON, MIDLAND & SCOTTISH CORPORATION] 
Thomas A. Moffet, Vice-President—Freight Traffic 
1 Broadway, New York City 











the steel industry by the Tariff Commis- 
sion. Raweand semi-finished steel has 
been put under a 334% tariff on con- 
dition that the entire industry get to- 
gether on a rationalization and modern- 
ization scheme. If they fail to cooper- 
ate, the tariff will be withdrawn. If 
they succeed they are promised ‘‘ade- 
quate protection.” Cooperative agree- 
ments are already being made (page 17). 

Only slightly less interesting to Brit- 
ish industry is the announcement that 
Britain is to have a great new copper 
refinery with an initial capacity of 3,000 
tons a month. Copper ore will come 
from Northern Rhodesia. It is expected 
in the copper industry that Great Brit 
ain, after the coming conference at 
Ottawa will put a tariff on copper to 
protect Empire production. It is ru- 
mored that the refinery will soon be 
supplemented by one which is to be 
constructed by the Rio Tinto Co. 

More Jobless 

Employment is not holding up. There 
was a further increase in the number of 
jobless last week, giving a new urge to 
the leaders who are responsible for mak- 
ing the most complete advance plans 
for the Ottawa conference, from which 
Britain anticipates a new trade impetus 
which will improve employment. 

Members of Parliament launched an 
experiment this week. With govern- 
ment approval but without any formal 
aid, they are appealing to private citi- 
zens not to restrict personal expendi 
tures for items which, made at home, 
would give employment to many. It is 
a typically British appeal, and it is 
likely to win a following. The com- 
bination of appeals to national pride 
which started with the “Buy British” 
campaign that was renewed last winter 
and which will culminate in the propa- 
ganda bound to come with the Empire 
get-together, may have a_ beneficial 
effect on British internal trade. 


France 


Uncertainty keeps business in sus- 
pense. . . . Markets are featureless. . . . 
Foreign trade declines further. . . . 
Import quotas increasingly unpopular, 
even at home. . . . Industry lapses into 
summer inactivity. 


Paris (Cable)—France, as much as any 
other country in Europe, is under the 
influence of the many uncertainties tied 
up with the Lausanne conference, the 
disarmament bargaining, tariff worries, 
Germany's future, and gold. 

Markets this week reflected the uncer- 
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tainty, were as featureless as they must 
be in a week when no major decisions 
or agreements are reached relating to 
world problems. 

The Bourse was soft except for Young 
bonds, which spurted on hopes that 
Lausanne would not dissolve until some 
better - than - expected agreement was 
reached. 

Bank of France Satisfied 

With the bulk of its foreign gold 
holdings called home, the Bank of 
France gave a sigh of relief. Business 
leaders were less satisfied with the re- 
sults. The trade balance is regularly 
unfavorable. Foreign trade barriers 
darken the prospect for any sound re- 
covery in the future. Franc exchang: 
is solid now but if this heavily adverse 
trend in foreign trade continues for 
long, it is bound soon to affect the franc. 
It will be no surprise to the Paris money 
market if a flow of gold out of France 
develops soon. It is not likely to be a 
severe drain, but it will be persistent. 
It will be the beginning of a redistribu- 
tion of the gold holdings of the Bank of 
France, now the largest in its history. 

Foreign Trade Is Off 

May joreign trade returns have just 
been announced. Both imports and ex- 
ports are down, and the unfavorable 
balance is large. Raw materials were 
curtailed most drastically among the im- 
ports, reflecting the declining activity 
in industry. Manufactures fell off most 
noticeably among the exports. 

The government's import quota policy 
received a blow this week. Representa- 
tives of the leading French manufac- 
turers and agricultural producers pro- 
tested to the government that their 
interests were in “deadly peril” as a 
result of retaliation abroad. There is a 
growing demand on the part of busi- 
ness leaders to have France negotiate 
new trade treaties abroad to replace at 
the earliest possible moment the ubi- 
quitous and unpopular quotas. 

Paris-Ottawa Pact Ends 

The Franco-Canadian trade agree- 
ment, which came to an end recently, is 
no part of this controversy (page 19). 
Renewal is definitely postponed until 
after the Imperial Conference in Ottawa, 
at which Canada wishes to bargain with 
as few strings attached to her as pos- 
sible. After Ottawa, Paris and the 
Canadians are likely to get together in 
a fresh agreement. 

Industrial production is dropping off. 
The index for May is down, particularly 
in the metallurgical, rubber, and auto- 
motive industries. Building and leather 
dropped off less drastically; paper 
manufacturers report improved trade. 


Latin America 


Chile works toward les 
government. Uruguay 
plates plan to amortize « 
debts on orderly basis. 
highly successful with coff 
tion plan. . . . Sugar prices 
countries helped. . Ven 
crees retail price cuts, less pr 
ASCENDANCY of the less 
ments in the new governm 
Chile, and the failure of im: 
pathetic revolutions in othe: 
cheered business last week 

Sefor Davila is again in 
Santiago, and he has annour 
will establish a moderate 
A constitutional 
for the near future at which 
stitution will be 
Chilean Socialist Republic 

In the meantime, 
outside world is being cond 


assembly | 
formulat« 
busines 
narrow margin. Foreign p: 
been promised protection. kf 
chants have been granted 
moratorium on all their 
future of the new governn 
uncertain, but most close obs 
ticipate a not-too-radical 
will soon be organized and 
Uruguay is contemplating 
setting up an official am 
ganization to handle the com: 
which have 
year. It is reported that th: 
plans to have this organiz 
bonds in foreign currency 
gold on the basis of the 
change value. These bonds 
in 5 years, would bear inter 
at ¥%. If carried out, the | 
develop confidence among 
Big Coffee Fire 
Few economic development 
America encouragi! 
Brazilian coffee destruction s 
year has passed since the p! 
tiated with the hope of rai 
prices by removing from th« 
vast surplus which had a 
Within this time, more thar 
bags have been destroyed, ar 
amount has now been pu: 
burning in the immediate { 
coffee destroyed so far is 
than $30 millions at current 
To cover the expense of t! 
government levied a special 
At the present rate of ex 
tax is yielding about $4.22 
coffee prices can be effectiy 
up, it is possible that the 
will find it profitable to ut! 


accumulated s 


are as 
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and some of the tax to de- 
foreign markets. At present, 
inadequate for any widespread 
ig campaign. 

slightly less encouraging to 
Latin American country and to 
traders in the United States is 
ng of sugar prices during the 
levels well above those which 

n prevailing (page 7). 
zuela entered the news this week 
decree from the shrewd old 
r-President Gomez forcing down 
\d prices in the country. De 
the benevolent septuagenarian: 
les of first necessity exist in great 
ibundance owing to last year’s splendid 
irvests. I judge it is neither equitable 
legal that prices should continue 
igh to the detriment of the proletariat 
Similarly, since the prices of flour, rice, 
nd other imported articles have de 
reased abroad, there is no reason why 
y should continue to be high in this 
intry. It is necessary for you, presi- 
ents of our states, to take within your 
irisdiction the most energetic methods 
to prevents ‘cornerers’ from maintain- 
g the artificially high prices of prod- 
ts, and that you prevent by all means 
thin your power the merciless specu- 
ition in which they are engaged.”” The 


fect of the decree was immediatelv 


Far East 


Japanese business dull. . . . Com- 
mittee studies new silk outlets. 
Rayon futures market established. 

.. Cotton goods exports up... . 
China recovers. Construction 
program outlined. Philippines 
and Australia fan new optimism. 


POTENTIALITIES in the Far East, both 
olitical and commercial, continue to 
ld the interest of exporters and 
inkers 

Japan is definitely projecting for her- 
lf a larger sphere of influence in 
atinental Asia. There is agitation 
(Japanese fostered) from the new state 

Manchukuo for recognition by 
Tokyo. Manchukuo officials are also de- 
unding that customs revenues from 
Dairen, which have been going to 
Shanghai as part of the cover for the 
“hinese foreign debt, be shunted to 
Changchun. 

Most significant to Americans are 
‘¢ implications in the recent official 
“wks ot Tokyo diplomats who welcomed 
“€ new American ambassador. Japan 

» no intentions of stepping out of 
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Manchukuo, and will not tolerate 
foreign interference with her expansion 
policies in the Orient. 
Domestic business is 
though stock prices have risen in the 
last 2 weeks. Commodities still show no 


improvement. Silk is irregular and weak 


de pre SSC d 


despite the gZove rnment’s move to steady | 


the price by buying back surplus stocks 
A committee has been appointed to 
visit foreign markets again this 
in an effort to devise 
new methods of utilizing raw silk 

Better Cotton Goods Demand 

Cotton goods exports have improved 
May exports are nearly 129% above April 
and are the highest for any month 
since 1930. Foreign trade with China 
in May showed a favorable balance ot 
$2 millions. 

The futures 
market has been Fukut 
Quotations are made for the current and 


year 


new outlets, or 


first 
established at 


world’s rayon 


2 future months 

Trade reports from China are more 
and more encouraging. Shanghai con 
tinues to show new industrial and build 
ing activity. Peiping and Tsingtao are 
active in the north, and Hongkong in 
the south 

There is an_ official from 
Nanking that the provincial govern 
ments in the great pioncering region 
northwest of Peiping have formulated a 
plan for the building of 100-house vil 
lages in a great Four-Year Plan. Each 
village will elect its own construction 


committee to cooperate with the govern 


report 


ment in Carrying out the project 
There is a dual reason for concentra- 
Now 
the 


tion on development in this area 


that Manchuria has been lost to 


Chinese government, the northwest is | 


the most likely region for pioncering 
Vast irrigation projects have been con- 
templated, some developed. A railroad 
pierces the region, connects it with 


Peiping and the port of Tientsin. Soviet | 


industrial development to the north 
threatens to expand into China unless 
the Chinese develop the territory them- 
selves. 
Signs of Revival 

Among the first encouraging signs 
to appear in the Philippines this year 
are the recent firmness in the abaca 
market and the distinct improvement in 
sugar prices 

Australia continues 
business improvement. Retail trade is 
slightly more active. Export volume is 
heavy. Wool production for the current 
season indicates a record for the Com 
monwealth. The volume of new build 
ing, though still small, is showing de- 
cided gains. 
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Bright Spots 


DAY’S NEWS 


IN THE 


LL news isn’t bad. For instance 

turn to pages 22 and 23 of this 
magazine for examples of what is 
happening somewhere in the country 


every day. 


Items of this sort come over the 
desks of McGraw-Hill editors con 
tinually. We are mimeographing the 
more important items to distribute 
to our own sales organization. Other 
business organizations are also mak 
ing use of them. Perhaps you would 
like to have them sent to you occa 
sionally to distribute to your sales 
men, dealers and various sales 
outlets. We shall be glad to supply 
them gratis. Requests should be 
addressed to H.A.C., McGraw-Hill 
Publishing Company, Inc., 330 
West 42nd Street, New York. 








The Figures of the Week 
And What They Mean 


Activity slackens slowly in most 
lines, except car production. . . . Steel, 
coal output recede to new lows. .. . 
June building records so far disap- 
point the promise of May. . . . Mer- 


chandise carloadings and power pro- 
duction improve, possibly under pres- 
sure of tax anticipation activity. .. . 
Commodity prices somewhat firmer. 


Basic production indicators show a 
gradual decline into midsummer dull- 
ness. The May indexes of industrial 
activity, even in the field of consumers’ 
goods, are generally below April, except 
in automobiles. The Standard Statistics 
index for May, available earlier than that 
of the Reserve Board, is 59.6 as against 
61.6 for April, and the preliminary fig- 
ure for June is 57.4. 

Steel operations have slid off from 
18% to 16% of capacity, bringing our 
adjusted index down from 28% of 
normal to 25% Extensive summer 
shutdowns among the small independ- 


ents are expected. Structural demand, 
from public construction, 
main sustaining factor outside of auto- 
motive requirements, has weakened. 
Although Ford output is still expanding, 
and Plymouth has reached a new peak, 
bringing automobile production to a 
high point for the year, contraction 
among other makers is offsetting the 
stimulus to steel from this source. May 
car and truck production, estimated at 
185,970, may be slightly exceeded in 
June, bringing the first half output 
to about 900,000, 45% below the 
1,639,027 figure for 1931; but the last 
half of the year seems certain to be 
lighter than the first. Excise taxes 
stimulated car sales moderately in some 
makes. 

Railroad, farm implement, 
general manufacturing steel demand is 
at a minimum and awaits new stimulus 
from recovery of business confidence or 
public aid to modernization projects, 
under Finished | steel 


oil, and 


now discussion. 


recently the 


prices are still fairly firm, | 
terials continue to weaken, ar 
receded to a new record low 
Construction 
F. W. Dodge for 37 
first half of June, made a less 
showing than expected aft 
couraging increase in May 
June 15, the total value of 
gregated $57.8 millions, wi! 
daily basis is a 24% decline 
and 63.4% below a year ago 
justed index of building for ¢ 
ended June 4 and June 11 sta: 
and 29% respectively of norr 
Building Contract. 
Residential awards show a 
smaller drop than during th 
weeks with a volume of $12 
equal to a 4.1% decline under 
average of May. In the past 
residential construction has be 
declining. Non-residential b 
fered a severe drop of 37.3% 
peak month of May. Cont 
valued at $19.2 millions. <A 
public works and utilities als: 
but remained the most import 
of the three in point of val 
$25.9 millions. The 
average contracts approached 


activity, as 1 


States 


dec lir 
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PRODUCTION 
Steel Ingot Operation (‘ 
Building Contracts (F. W. 
basis) 
Electric Power (millions K.W.H.) 


TRADE 





, of capacity) ‘ 
Dodge, daily average in ’ thousands, 4 weeks 


Bituminous Coal (daily average, 1,000 tons) 


Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) 

Money in Circulation (daily average, millions) 


PRICES (Average for the Week) 
Wheat (No. 2, hard winter, Kansas need bu.).. 


Five 
Latest 
Week 


"55.5 


Preceding Year 
Week Ago 


156.4 76.8 





16 18 35 
$5,795 
*663 
1,442 


$5,700 
7687 
1,435 


81 
59 
$3,004 
$5,473 


84 
62 
$2,847 
$5,485 


86 
$4,588 
$4,773 


$.74 
$.093 


$.46 
$.053 


$.48 
$.051 


Year 


Average 
1977-19 


Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, Ib.) 
All Commodities (Fisher’s Index, 1926 = 100). 


FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member baste 
(millions) 

Commercial Loans, Federal Reserve reporting member banks (millions). 

Security Loans, Federal Reserve reporting member banks (millions) : 

Brokers’ Loans, N. Y. Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Hetald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily average, renewal) oe 

Interest Rates—Prime Commercial Paper (4-6 months) 

Business Failures (Dun, number) 


tRevised 


$30.99 
$.079 
70.0 


$29.52 
$.052 
59.3 


$29.56 
$.052 
59.6 


$2,277 $2,199 $946 
$22,425 
$7,862 
$6,720 
$1,419 
$119.95 
$70.54 $95.22 
2.5% 1.5% 
24-3% 2% 
571 467 


$19,087 
$6,687 
$4,828 
$402 
$76.54 
$70.97 
2.5% 
2}-21% 


$18,712 
$6,599 
$4,798 
$373 
$76.57 





*Preliminary 
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9e- Year 
perage 
7 - 1931 


68 


20,165 
1,366 


1,57 


158 
104 
$5,754 
$4,692 


$1.12 
$.159 
$34.62 
$.129 
88.8 


$1,157 


$22,120 
$8,620 
$7,187 
$3,611 
$149.26 


$95.9/ 


49 
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4.2% 
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Soft coal production for the weck 
ded June 11 a daily average 


te of 663,000 tons, a decline of 3.5% 


was at 


mm the preceding weck, bringing our 
sted index to a level of 
( of normal. Anthracite output for 
latest week shows a decline in aver- 
daily rate of 11.3% from the pre- 
ling week 

Consumer Goods 

of the consumer goods indus- 


new low 


increased influence of 


purchasing 


show cur- 


pow er 


roduction of standard cotton cloths in 


ay Was 


rders declined 11.3% 


is lowest since 


MAtStics 


10.4% 


April: sales were 


below the weekly rate 
79.3% of produc- 
44%, unfilled 
Silk consumption 
consumption 
Shoe output 
than seasonal de- 
Cigarette consumption in May, 


stocks increased 


ined 8° and wool 


iched a new low record 


sO showe d a more 


tter 12 consecutive months of decline, 


1927 and showed the 
td largest drop for a month in the 
‘tory of the industry. 
These tendencies are reflected in the 
ite general and sharp declines in em- 
oyment and payrolls in May and a 
mewhat more marked recession in 
ail trade. For all occupations covered 
the United States Bureau of Labor 
employment declined 3.207 
' payrolls 3.99% from April to May 
manu! acturing industrics employment 
ind payrolls nearly 59%, auto- 
being the outstanding exception. 
ot the leading industrial states 
s were sharper. In New York 


nt was otf 6.79% and payrolls 


alone, TAG 


Ne \“ 


11%; m 


York City 
Pennsylvania 5% 


1OGe ; in 
and 
10% influence of 
activity employment in Detroit on June 
15 reached a high level for this 
year, the index of the Detroit Chamber 
of Commerce standing at 70.8 
69.6 on May 31, but still 
June 15 figure for last year, 74.8 
Chain store sales in May showed some 


and 
Under automobile 


new 


against 


below the 


improvement for the grocery lines, but 
a less favorable record for the 5 and 10's 
and apparel and department chain or 
The 10's 


be low 


sales of 5 and 
last May as 
1 average decline of 6.1% 


ganizations 
11.6% 
pared with 
for the first 
For the apparel and department chains 
the drop was 17.6% 
Preliminary figures for the New York 


were com 


five months of this year 


against 11.4% 


district department store sales for the 
first half of June show a slightly greater 


decreasc—-about 24% below a year 
ago than for May 
Foreign Trade 

The foreign trade figures for May 
were, at best, no more unfavorable. May 
exports showed about the usual seasonal 
decline, and remained 356% below 1931, 
as in the preceding four months, though 
lowest since August, 1914 Imports 
little more than seasonally, 
drop of 32% below 1931, 
as against 30% so far this year, and 
were lowest since January, 1909 
e Purchasing or production in anticipa- 
tion of new taxes mildly stimulated in- 
dustrial activity and trade in some lines 
*The chief reflection of this factor was in 


the carloadings of miscellaneous, lc. 


declined a 
showing 


which ros 
Men 
bringing our a 


freight 
after the 


and merchandise 

rather more than usual 

orial holiday week, 
justed index up from 51 to 53 
Electric Power Up 

The outstanding improvement for th 


] 


week is seen in the second consecutiv: 
increase in electric power production 
which has raised our adjusted index to 
72% of normal, where it was four wecks 
before This probably reflects som 
increase in industrial 
lines like 
automobiles, 
stimulated advance production 

Check payments for the weck ended 
June 15 declined moderately, but mostly 
in the 140 New York 
bringing our adjusted index down two 
points to 62% of normal 


for the 


activ ity im certam 


tires, gasoline refining and 


where the new taxcs 


cities outside 
Commercial 


loans rose weck, and currency 
in circulation has shown a slight persis 
tent tendency to expand in the last few 
weeks, after allowance for seasonal 
factors. 

Commodity prices continued irregular 
but with some tendency to firmness 
The Fisher composite index was down 
for the week, but the National Fertilizer 
Association index rose for the first time 
in several months Sugar, after it 
spectacular rise of about 2 points a day 
for two wecks, sagged a bit. Cotton 
was stronger on expectations of weevi! 
damage. Wheat continued weak, touch 
ing new lows for the season. The non 
ferrous metals were steady 
vanced. Commodity trading was some 
what depressed by the new turnover 


taxes, 


and tin ad 





Trends of the Markets 
In Money, Stocks, Bonds 


Member bank credit expands 
sharply, but chiefly in support of new 
federal financing. . . . Gold exports 
cease and dollar exchange rises stead- 
ily as bear speculators cover. . . . Bond 
market steady and firm, but stocks are 
soft in slackest trading in years. 


Credit Easing Is Mostly 
For Federal Financing 


Crepit contraction by weekly reporting 
member banks during the first week of 
June was abruptly reversed in the week 
ended June 15. Absorption of the $750 
millions of mid-June short-term federal 
financing was the chief influence affect- 
ing the bank statements; but there was 
some expansion of commercial credit. 
Total loans and investments rose 
$375 millions, mainly in $261 millions 
of government securities and $88 mil- 
lions of commercial loans. Security 
loans increased $30 millions, but there 
was a slight drop of $4 millions in 
non-governmental security holdings. 
The rise in commercial loans was mainly 
in New York City, probably reflecting 


re-purchases of acceptances. Outside 


New York, commercial loans continued 
to decline, but investment in govern- 
ment securities inereased heavily. 

On balance there was nothing espe- 
cially encouraging, or discouraging, in 
this record, reflecting largely calendar 
fiscal factors. Federal Reserve credit in- 
creased by $72 millions for the week, 
but there was no Treasury overdraft for 
the federal financing, which is unusual. 
The Reserve Banks bought a moderate 
amount of governments and some bills, 
so that open-market operations totalled 
about as much as in the preceding week. 
The Reserve authorities are evidently 
not so set upon increasing member bank 
excess reserve balances in the hope of 
stimulating credit expansion. Excess 
reserves in New York have fallen to 
about $75 millions, but for all member 
banks are still nearly $300 millions, 
showing a tendency to be distributed 
among outside member banks, which is 
helpful. Some significance is also at- 
tached to the shift of Reserve open- 
market operations from the large-scale 
buying of governments to bill purchases. 

The Reserve bill buying rate has been 
too far above the market to bring it 
many bills, and the supply is very short, 


the amount of acceptances « 
at the end of May having 


nearly $100 millions during t! 


to a total of $787 millions 
lions below a year ago. TI 
scarce and so greatly in dem 


record low bid rate for this 


3%, is anticipated. Short-te 
are so abundant that banks 


loaning money to government 


dealers at 4%, the interest t! 
Treasury on deposits. Ther 
some weakening in commer 
rates on special and deposit 
foreign balances have beer 


nominal money market rates or 


time loans have remained 
with supply abundant and d 
tremely slack. 


Gold outflow and earmarki: 


and the dollar rose sharply 


fairly steadily above the ex; 
against all foreign currencies 
ward exchange premiums 1 
short interests covered. 

Some strengthening of 
change is usual at this seas 
foreign importers’ demands 
present influences are except 


ports are at a low level and t 


is small, while payments on 
investments abroad have bee: 
reduced. 
versal of the gold movement s 


Expectations of ai 
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In spite of the endorseme 
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es gold delegation of the policy 

taining foreign 
s, it is not likely that foreign cen 
banks will soon regret their aban 
nent of this policy. The main in 


exchange re 


fuence which might cause a renewed 
fow ot 


gold would be a vigorous r 
| in the American securities markets 


Bond Market Runs Along 
On Individual Investment 


bond market has remained reason 

y firm, under moderately active turn 
but without any evidence of fur- 
energetic effort to recover more 
‘ground than it has already retraced 
June. The bond pool moves 

rely in the background but has no 
irent influence in the market. Bank 
ng--or selling likewise leaves no 
in spite of the fact that 
portfolios ot 


changes 
member 
waks for other than government bonds 


navestment 


been very large both ways in the 
ttew weeks. The latest reports on 
insurance company purchases have 
tgcly to federal and municipal 
So tar as one can surmise, this 

rket is an individual invest- 


nents have been strong since 
assing of budget, bonus and gold 
and were especially so last 
ngth in German bonds with 

of a favorable formula 

ane was the only special fea- 


week 


Market's Pulse Beat Is 
Fairly Steady—But Feeble 
STOCK prices were fairly steady most of 
the week, sagging off near the end to 
ward a test of the June 1 lows. The 
influence of distress selling to pay taxes, 
around June 15, and liquidation pressure 
banks was apparently 
Security loans even rose moderately for 
the first time in some while. But the 


from absent 


stimulus of interest on the upside was 
feeble, and the 
distinguished by extraordinary dullness 


likewise market was 
Turnover on some days fell far below 
half a million shares and reached th« 
lowest level since the summer of 1921 
Even the fireworks in wild performers 
like Auburn and Case fizzled out 

The trading taxes, state and federal, 
now amounting, in some cases, to nearly 
$10 a hundred shares, are supposed to 
have put a damper on the intra-mural 


turnover with which the Exchange mem- | 


bers have been amusing themselves and 
maintaining 
activity. But the main influence is un 
doubtedly the dullness of business itself 
and the scarcity of stimulating news 
The stock market is the pulse of Ameri 


some illusion of 


can business, and the blood pressure is 
a bit low. 
obviously needed to enable the drifting 
market to find its direction through the 
summer doldsums, and the Democratic 
convention olitcome, or a miracle 
Lausanne, may supply it. The business 
Statistics arc not likely to do so for 
some time. 


Some new stimulus 1s 
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To a 
Business 
Man 
Peeves has the 


use of life insurance as a means 
of protection, sav ings and invest- 
ment, had a stronger appeal than 
at the present moment. 


In this economic situation the 
certainty of life insurance in its 
investment features stands out in 
high relief. People realize more 
than ever how necessary such in- 
surance is as a foundation on 
which to build personal, familys 
and business security. 


They know that in case of ne- 
cessity the cash values of their 
life insurance are immediately 
available to tide them over difh- 
culties when accommodation is 
needed. 


Then, too, it has become wide 
ly known that no matter how few 
premiums have been paid, the 
dependents have been made safe, 
for they will receive the full 
amount if the policy is in force 
at death. 


Of equal moment is the fact 
that the public has been educated 
to realize that life insurance can 
provide for the insured’s own 
later years and that he can at 
range to enjoy its benefits, either 
in cash or as a monthly income 


for life. 


Wisi 


Lire In SURANCE Iwsumance Compain 


OF Boston. Massacnuscr 


A mutual company, more than 69 
years in business, returning annual 
dividends. Paid policyholders in 1931 
over 87 millions of dollars. Assets 
$621.278,133: reserves and all other 
liabilities $577,452,317; general safe- 
ty fund $43.825,816. Complete life 
insurance service for financial and 
family protection. All forms of an 
nuities; also group life, group acci- 
dent and sickness. 


Joun Hancock Ivouiny Bureat 
197 Clarendon St., Boston, Mass. 


Please send me your booklet, 
“My Financial Problems” 


Name 
Street and No. 


City 
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Postponed 


ALL through this depression the American peo- 
ple have suffered from exaggeration of the un- 
important issues in the situation and ignoring 
of the important ones. Then, as one after an- 
other of the unimportant matters has been dis- 
posed of or has settled itself, we have wondered 
why the expected automatic recovery has not 
arrived, and have invented a new alibi, de- 
manded some further confidence restorer instead 
of recognizing and facing the fundamental fac- 
tors that have frustrated us from the beginning. 

This by way of reflection on the reparations 
conference at Lausanne and what we are being 
led to look for from it. Of course it is very im- 
portant to Europe and of some importance to 
the United States that a definite settlement be 
secured, so that private creditors of central Eu- 
ropean countries may know where they stand; 
but we deceive ourselves if we imagine that this 
is the last hurdle to be taken before recovery can 
begin. The inter-governmental debts have been 
an abnormal and artificial factor in international 
economic relations ever since the war. The 
world would have benefited by wiping them 
out long ago. 

But they cannot be considered a primary or 
dominant cause of the depression or a major ob- 
stacle to recovery. It is doubtful whether they 
could ever have been completely discharged or 
payment on them maintained as was contem- 
plated for any long period, even if normal eco- 
nomic conditions had continued. The depres- 
sion and the drastic decline of commodity prices 
have made their payment obviously impossible 
and it is now evident to everybody that they will 
never be paid. Recognition of this fact is al- 
ready universal, even though not officially ad- 
mitted, and it can change nothing in the eco- 
nomic situation nor introduce any new factor in 
the conditions of recovery. 

What, then, is all the silk-hat conversation 
about? Well, debts, especially governmental 
debts, are a sacred thing in our society. They 
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may be defaulted, by force of circu 
they may even be forgiven; but they n 
be repudiated. These debts cannot be 
neither can they be cancelled, for in 
analysis they are internal debts betw 
ernment and citizens, between the bon 
and the taxpayers of the creditor 
in this case mainly the United States 
one must pay them; they must be shifte 
shoulders of some group able to bear t 
at least unable to escape them; and the a: 
of our monetary system require that this | 
with suitably solemn ceremonials. 

But we should recognize that this is n 
polite compromise with a superior force, 
ponement of the essential issue. We m. 
debt burdens about, from weaker to st 
debtors, but the problem of paying debi 
have become unbearable because of the scarcit 
and increase of value of the means of paymer 
remains inescapable. The reparations a: 
debts are only a minor, almost a trivial, | 
the world’s debt structure. They are am 
first to become obviously unpay able by om 
nal debtors, and they can be shifted to others 
who cannot evade them; but somewhere, some- 
time, some part of the world’s debt burdens is 
bound to be definitely destroyed by final defau 
repudiation, or cancellation without ceremon 
unless the price level can be restored so that 
creditors are not able to collect more than the 
loaned and debtors are not condemned to pai 
more than they borrowed. 

Let’s not imagine that Lausanne will lighten 
the unbearable weight of the world’s debt or 
alter its essential problem by transferring the 
reparations obligations to the American tax- 

ayer. Only the forces that determine the value 
of gold and the patience of desperate debtors 
can do that, and on that point the later confer- 
ence promised at London may prove much more 
important than Lausanne. 
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